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Stability 
—daily essential service 
to 665 cities and towns 


Earnings 


Continually increasing 


Dependability 


of income, at present over 8 % 


Standard Gas & 
Electric Company 


8°, Cumulative 


Preferred Stock 


Ask for illustrated book! 


and circular BI-184 
H. M. Byllesby and Co. 
New York Chicago 


111 Broadway 208 S. La Salle St. 


Providence Boston 
Turks Head Bldg. 14 State St. 
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We offer 


Prime 
Preferred Stocks 


Seasoned Public Utilities 
including companies such as 
Denver Gas & Elec. Lt. Co. 
6% Preferred Stock 
on a 6.749% basis 
Toledo Edison Company 
7% Preferred Stock 
on a 1.44% basis 
Continuous dividend records and large 
margin of earnings over dividend re- 

quirements. 


These stocks, and others contained in 
our special list, are readily marketable 
and may be purchased on a monthly pay- 
ment plan. 


Send for Circular BB-\5 
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LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


Tue FINANCIAL Worip RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 
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300 Montgomery St. 














California 


As the oldest established bond 
house on the Pacific Coast, our ex- 
perience in California has been such 
that you will no doubt find interest- 
ing our illustrated booklet 


*“‘CALIFORNIA SECURITIES’’ 


We will be glad to send a copy 


upon request. 


Ask for F-205 


E. H. ROLLINS & SONS 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 


CHICAGO LOS ANGELES 
111 West Jackson St. 20% Security Bldg. 


SAN FRANCISCO DENVER 
2%§ International Tr. Bidg. 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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controlling the Market. 
Send for copy 
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20 Exchange Place New York 


























JOINT STOCK | 
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Bonds 


Exempt from Federal, State, | 
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Ask for Circular C-74 
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It takes more than ordinary ability, resourcefulness and 


sistence to wrest from nature the materials which produce 


gasoline and lubricants for your motor. 


The PURE OIL Co. 


PRODUCERS 
ee REFINERS 
— MARKETERS 

















Determined Purpose 


A significant achievement of this Company has been in ac- 
quiring and developing many of thepremium-priced 
crude productions of this and foreign countries. 
The command of these sources of supply has made 
it possible for The Pure Oil Company to realize a 
major portion of its ideal--togivemeaning toService 
and distinction to Quality in petroleum products. 
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and will continue to de so, confident in its belief that as long as it clings 


The Financial World was established to diffuse the truth about investments. has t 





support of the investing public. 


to this idcal it can count upon the 


d this attitude, 

















The Trend of Things 


@ For the third time this year, car loadings have passed the million mark in a single week; 
returns from thirty-eight roads indicate a net for May at an annual rate of 634 per cent 


on property investment ; 


@ Selling of railroad stocks illogical in view of the present and prospective earnings of the 
roads; fear because of threat of new wage demands regarded as premature; 


Production and car loadings continue to establish records, while bank loans in the last two 
months have been decreased $115,000,000; 


Oil situation has not as yet reached a point where we believe that stocks of the groups 


are attractive. 
speculative position. 


other striking example of why the 
great majority are losers in the 
stock market. Pessimism was widespread, 
and the pessimists were as unshakable in 
their opinions as were the happy-go-lucky 
timists earlier in the year who averred 
that not even the sky was a limit. 
The majority of traders thus were like 
that class of individuals who, looking 
ough a window, can see nothing but the 
ts on the window pane while others see 
shine. 
\hile good stocks, whose dividends are 
entirely safe, and whose outlook never was 
er, were dropping day by day, reports 
favorable nature were coming from 


T on week’s stock market was an- 


ines. 


the third time this year car loadings 


Rails and utilities are the best purchases, with 


exceeded the million-a-week mark. That 
was for the week ended June 16, the Jast 
reported to date. 


In 1922, there was only one week in 
which loadings were above a million. That 
was in the month of October. 


The Federal Reserve Board, in a sum- 
mary of business and financial conditions, 
showed that, while production and car 
loadings have been making new high 
records, bank loans in May and June de- 
creased $115,000,000, indicating an ex- 
ceedingly healthy banking position, with 
business expanding along sane and sound 
lines. 

Reports from various centers of indus- 
try indicate sustained employment, with 
several wage advances. 


some industrials in a good 


Returns from thirty-three Class 1 rail- 
roads indicate a net income for May at an 
annual rate of 634 per cent on property 
investment value. That figure may be 
shaved somewhat when complete returns 
are in. But it is indicative of prosperity. 


*x* * * 


AILS were rather actively and 

heavily sold this week. Part of the 
selling was influenced by an announce- 
ment that two of the railroad brother- 
hoods are about to consider plans for a 
new wage demand. That sort of selling 
is the kind which a writer in THE FINAN- 
CIAL Wor LD covered in a recent article on 
the “use and abuse of news.” 


It was pointed out that the majority of 
traders do not know how to interpret 








Average Prices on the New York Stock Exchange 
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news, and do not know how to separate 
the real from the unreal. 


Even though the meeting of the two 
unions is scheduled to take place next 
month, it will be August before anything 
can be done. The first one is preliminary 
to the work of ascertaining opinions of the 
rank and file. Bear in mind, also, that 
chairmen, and higher officials of 
unions, every so often must show some 
signs of life in order to retain the good 
will of their followers, 


local 


It is believed that the railroad manage- 
ments and their more important employees 
understand each other. They have man- 
aged to iron out certain questions among 
themselves without having to go before the 
Labor Board. But suppose a new demand 
is decided upon. It would have to go to 
the Board, provided it cannot be settled 
otherwise, and that would mean another 
long delay. 

Moreover, the train employees do not get 
the bulk of the payroll of the carriers. 
The largest portion goes to the men who 
are working at maintenance. And we are 
coming into the months when that work 
necessarily must be limited, as it always 
is in the latter half of the year. 

No matter from what angle one views 
the announcement that certain employees 
intend to ask for wage increases, selling 
of railroad stocks on such a basis, to say 
it as delicately as possible, is premature. 


* * * 
i have suffered a drastic reduction 
in prices. Securities of all com- 


panies appear to have discounted consider- 


ably the situation in the industry to which 
THE FINANCIAL Wortp has been directing 
attention for several months. 

When most observers were bullish on 
oils, this publication pointed out the dan- 
ger of overproduction and prepared its 
readers for what has happened. 


The latest bulletin of the AMERICAN 
PETROLEUM INSTITUTE shows that produc- 
tion still is on the increase. In the week 
ended June 23, production was 2,135,450 
barrels, as compared with 2,131,850 for the 
preceding week, and as compared with only 
1,441,350 barrels for the coresponding week 
of last year. 

California production, which has been 
very heavy, was unchanged from the pre- 
ceding week. 

It is true that there has been drastic re- 
duction in the prices of oil securities, and 
that the present price levels represent sub- 
stantial reflection and discount. But those 
levels may not represent bottom, as it is 
not clear that the industry is near a point 
of recovery and betterment. We continue 
to suggest that oils are not a purchase at 
this time, unless it might be that some 
bonds of sound companies are in an at- 
tractive position from the standpoint of 
yield. 

We believe that our readers can afford 
to postpone making commitments in oils. 

* * * 


E find in the Survey of THe Guar- 
ANTY Trust this week, two para- 
graphs of special interest at the present 
time, in view of the manner in which the 
Street has lost its head recently and ap- 








parently overlooked the 
soundness of the situation. 

“Heretofore,” says the Survey, produc- 
tion as a whole has exceeded current con- 
sumption, while inventories were being re- 
plenished. The fact that stocks of com- 
modities in most cases are now apparently 
adequate for the current requirements o{ 
trade eliminates an extraodinary stimulus 
to expanding production. A further gen- 
eral expansion of production may be ex- 
pected only in the event of increased 
domestic consumption or a growth in the 
export trade, in the absence of a disposi- 
tion to speculate for a rise in commodity 
prices. This is a condition making for 
more stable, even if less intense, business 
activity. 

“It is not safe to assume, however, that 
every unfavorable element in the indus- 
trial and financial situation has been elim- 
inated. Ample bank reserves and easy 
money rates would still invite inflation, in 
the absence of restraining influences. And 
there are many who believe that prosperity 
is chiefly dependent upon cheap money and 
rising prices. The recent demonstration 
of the fact that the fortunes of business 
are the reflection of human behavior, 
rather than the results of blind forces 
which drive men involuntarily into alter- 
nating conditions of prosperity and de- 
pression, is not unprecedented. Men have 
learned and forgotten before. Failure to 
maintain the discriminating conservatism 
which is now a wholesome influence upon 
business and banking policies would re- 
move the strongest existing support of 
sound economic progress.” 


fundamental 
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THE STOCK MARKET 


There were more anxious m ments and 
disappointing days this week. Selling waves 
swept the list frequently and there were 
only a very few stocks, which were at 
all active, that were able to hold up their 
heads. 


The week, nevertheless, was one in 
which quiet buying came from interests 
who were able to remain sane long enough 
to realize that a great many stocks ap- 
pear low enough. 


There 


were a few price concessions in the car- 


Even rails yielded to pressure. 


rier stocks that were silly in view of 
intrinsic worth of those stocks. 


When a stock like Atchison commen 
sells down to within only about six points 
of its lowest level of last year, there must 
be a great many people who either find it 
too warm to think or who simply care 
nothing at all about values. 


Industrials were sold heavily this week, 
with weakness fairly well distributed. 


As the week closed, brokers reported 
that the odd lot buyers have been active, 
purchasing dividend payers that do not 
seem to be “up against” an uncertain out- 
look. That’s good policy. 
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THE TREND 


It cannot be said, definitely, that there 
is in the stock market anything to indi- 
cate a consistent movement in either direc- 
tion. After the recent demonstrations of 
abandonment of reason, it is difficult to 
judge what the market will do next. 

It is obvious that there has been no fund- 
amental insecurity to justify the bearish- 
ness that was rampant in the Street dur- 
ing the greater part of this week. There 
is not a single cloud in the industrial or 
financial skies, nor does the barometer 
indicate the approach of even a squall. 

Certain possible labor troubles—occa- 
sioned either by shortage of labor, or by 
arrogant demands of workmen—may de- 
velop in time, but it is not necessary to 
discount these right now. 

Because some railroad unions have indi- 
cated their intention to consider making 
demands for higher wages, railroad stocks 
were subjected to pressure. The shares 
now are on a price level which should be 
attractive, because the statistical position 
back of them could not be better. 

We recommend discrimination in indus- 
trials, and suggest that rails and utilities 
afford the most promising opportunities for 
the present. The former should be pur- 
chased on all dips. 





THE BOND MARKET 


When the bond market was not slug- 
gish this week, it was generally weak. 
That feature was prominent in the first 
three or four days. Prices, 
rallied at the close of the week, with the 
greatest gains in the industrial and for- 
eign government lists. Railroads con- 
tinued irregular, and tractions remained 
dull and steady. 

There is no question but that most of 
the panicky selling of bonds at midweek 
was by small investors in different sec- 
tions of the country, who were influenced 
by the bearish prognostications of a mar- 
ket advisor whose advice so far has been 
conspicuous for its errors. 


however, 


Bargain hunters are quietly gathering 
in good bonds that have been depressed 
to price levels for which there has been 
no justification. 

In the railroad list, while prices were 
inclined to be irregular, it must be a¢- 
mitted that there were more gains than 
losses, once the general market stiffened 
and started slowly upward. 


Average prices showed a slight easing 
off for the week with commercial paper 
rates for best names continuing at the 
5 per cent level. 
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(| SPECULATION, as readers of this series probably have 
learned, is not the simple game of putting up money 


and collecting profits. 


It’s a many-sided business, and 


here is another question that must be answered— 


Who Holds the Stocks? 


€ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This is Instalment No. 8 


F you have been following this series closely, you doubtless realize that trad- 
ing in the stock market is a business proposition which must be studied and 
undertaken with the greatest care. One attends a race meeting, bets his money, 
watches the horses round the track, and either collects or charges off the loss. 


One may study a “form chart” or look the horses over in the paddock. 


But one 


does not, for example, have to study the race from the psychological stand point. 
But betting on horse races is gambling. Buying stocks on the theory that they 


should advance, if it is done correctly, is business. 


BANCROFT carry out the idea—THE Epirors. 


| propose to deal largely with what 

| like to call the psychological side 
of stock. market investment and specula- 
tion. IL am convinced that this phase of 
speculation is of much greater importance 
than is generally supposed. 
beat themselves. 


I the remaining chapters of this series, 


Most people 
They do not seem to 
realize that for every buyer there must be 
a seller and vice versa, and that it is, 
therefore, necessary for them to study 
the psychology of those from whom they 
are either buying or those to whom they 
are selling. If, after doing this, they can- 
not find grounds for believing that the 
buyer or the seller opposing them has 
wrong fundamental knowledge, or his 
pinions are wrong from a psychological 
standpint, then the probabilities are that 
the investor in question himself is taking 
he wrong attitude. 


Study Conditions 

\ study of fundamental conditions is 
absolutely essential, given a knowledge of 
fundamentals, with which the majority of 
us are much more familiar than we are 
with the psychological factors in specula- 
tion, the latter assume a most important 
position. The psychology of the stock 
market cannot be obtained by a study of 
fundamentals, because as I have stated in 
a previous article, fundamentals are nec- 
essarily poor, with the exception prob- 
ably of money conditions, in a period of 
depression and necessarily good in a period 
of prosperity. The difficulty lies in the 

t that to the ordinary investor the stock 
market discounts. 


One of the first questions in a study of 
the phychological factors in speculation is 
letermine “who has the stocks.” If 
ks are held widely by the speculating 
public—as they have been for the past 
« months—the situation gives little in- 
centive for the discerning investor to 
On the other hand, if a study of the 

who has the stocks—shows owner- 


June 30, 1923 


ship of them to be concentrated—to a con- 
siderable extent in the hands of insiders— 
so-called, or, at least a relatively few 
monied individuals—the situation certainly 
warrants the average investor in joining 
with them. 

In order to determine this question of— 
who has the stocks—we must first con- 
sider the different types of speculators and 
speculative-investors. These types may 
be roughly placed in three groups—first, 
those who buy or sell securities chiefly on 
the news of the period, on tips, inside in- 
formation or rumors—the second group 
is those who study fundamental conditions 
practically entirely—the third group con- 
sists of those who study the market ac- 
tion itself. We find very few who may 
be said to be placed in both group two and 
group three. This always seemed to me, 
however, absolutely essential to success. 


Chart Readers 

A chart reader alone is rarely success- 
ful. The man who studies fundamentals 
is more successful but few who studied 
fundamentals were able to see the turn in 
stock market conditions in the fall of 1922 
and again in the spring of 1923. Yet, it 
was quite visible to those who studied the 
action of the market itself—as I will try 
to point out subsequently. I repeat— 
those who find themselves in group one 
have practically no chance for success. 
There is only one thing for them to do— 
to get out of this group as quickly as pos- 
sible. It is to the investors and specula- 
tors in this group that stocks are widely 
distributed in periods of prosperity for 
reasons given in the article on “News— 
Its Use and Abuse.” News is always the 
worst when stocks should be bought and 
best when they should be sold. 

To those in group two, I would say that 
fundamentals are absolutely essential. The 
great difficulty is, however, that to the 
average man the indices of fundamentals 
are often behind times. They refer to 


But—we shall let Mr. 


transactions already past. They are 
chiefly history. What was there in a 
study of fundamentals except the fact 
that things were so good they could not 
get much better, to indicate that within 
two months following March, 1923, we 
would see a material slump in industry. 

The stock market, however, naturally 
reflects all conditions. Distribution can- 
not be disguised by extraordinarily good 
news and undue optimism. It is exactly 
the same with accumulation. In 1921, for 
example, the difficult European situation, 
the over-production of cur industries, 
large inventories existing, were all brought 
to the front, yet the action of the market, 
by its extreme dulness, consistently showed 
the absence of liquidation, in spite of the 
difficult conditions presented to the public 
daily. 

Two Important Factors 

A study of fundamental conditions, 
from the standpoint of the average inves- 
tor or speculator, resolves itself into a 
study of two factors—first, and foremost, 
the volumes of trading on our largest 
trading exchange—the New York Stock 
Exchange—second, a study of the bank- 
ing position and brokerage loans, chiefly 
the latter. In the 1921 depression, for 
example, brokerage loans were estimated 
to be less than $700,000,000. Figures in 
regard to brokerage loans sometimes are 
not fully reliable, but the inquisitive spec- 
ulator can usually check up the condi- 
tions of brokerage loans through various 
brokerage connections he may have. 

3y the fall of 1922 brokerage loans had 
risen to above $2,000,000,000. The figures 
given refer to the brokerage loans in New 
York City. Here then was a distinct dan- 
ger signal. It was constantly pointed out 
in the fall of 1922 that there were so 
many new securities brought on to the 
New York Stick Exchange over the past 
few years that a figure of brokerage loans 
that compared with the high levels reached 
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by them in the past was not at all exorbi- 
tant. Yet this was nothing more or less 
than an attempt to explain away a situa- 
tion that was full of meaning for the dis- 
cerning man. It typified clearly the in- 
creasing distribution to the general pub- 
lic of stocks purchased during previous 
depressions. Here then is a valuable check 
that must be used by each individual in 
regard to the technical position of the 
market. 

I have said that a study of volumes was 
the most essential feature in studying the 
technical position of the stock market. 
This seems to be an extraordinarily valu- 
able barometer of stock market condi- 
tions largely because it is difficult to cover 
up or destroy the meaning of the volume 
of stock market transactions. , Distribu- 
tion is always accomplished ‘by enthusi- 
asm. In periods of prosperity everything 
looks rosy. It is, therefore, quite natural 
that distribution is accomplished by heavy 
volumes of stock transactions. On the 
other hand accumulation, that is, the tak- 
ing over by the insiders of stocks from 
the public, is naturally accomplished best 
under discouragement and _ disappoint- 
ment. What could be a more natural 
accompaniment to such accumulation than 
dulness? How many times during the past 
twenty years have we heard the expres- 
sion, “Active speculation as it used to be 
will never return.” This was particularly 
stated time and time again in the years 
1913-1914. Yet, within five years we had 
two periods of the greatest speculation 
that the country had seen in nearly thirty 
years. 

Accumulation Periods 

We are familiar with the fact that 1903 
and the early months of 1904 were pe- 
riods of accumulation—a depression pe- 
The same thing of course was true 
in 1913 and 1914, again in 1917 and early 
months of 1918, and again in 1921. In the 
months of February, March, April and 
May, 1904, of transactions on 
the New York Stock Exchange were as 
follows: about 9,500,000 shares, 11,000,000 
shares, 8,000,000 shares and 4,500,000 
shares in the months of May and June. In 
1913 and 1914 only in two months did vol- 
umes rise above 8,000,000 shares; in 1918 
we have five months when volumes were 
well below 9,000,000 shares. In 1921, vol- 
umes in February were less than 11,000,- 
000 shares; in July and August less than 
10,000,000 and 12,000,000 respectively. 

Let us compare these with the volumes 
in periods of prosperity—volumes that 
marked the peak of stock market improve- 
ment. In January, 1906, volumes were 
over 38,000,000 shares—nearly ten times 
as large as in the preceding depression. 
In 1916 volumes in the fall of that year 
to over 35,000,000 shares, again 
nearly ten times as large as in the 1913 
and 1914 depression. In the fall of 1919 
volumes rose to over 37,000,000 shares, 
while in May, 1922, they were over 32,- 
000,000 shares and last fall and this spring 
passed the 27,000,000 share mark. 

This 





riod. 


volumes 


rose 


factor of extremes in volumes 
(Please turn to page 832) 
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€ A substantial reduction in price was announced by one of 





the /argest producers of TIRES recently, which unsettled the 
market and resulted in a decline in the price of Tike 


SECURITIES; 


GoopRICH TIRE, which has not increased its capitalization 


very materially, has demonstrated ability to recover quickly 
from depression, and to make good profits in good time; 


But TIRE WARS, like all such competitive campaigns, some- 


times have serious consequences, which makes a study of 


GOODRICH interesting. 


The Position of 
B. F. Goodrich in Its Field 


By Martin Wade 


IRE wars, like all other sorts of 

price cutting campaigns, frequently 

have serious consequences. The com- 
panies that are best fortified with cash, and 
have the best control over the operating 
costs and of the selling field, are the ones 
which suffer least. And, if such companies 
have not added to their capitalization sub- 
stantially, making it unnecessary to spread 
earnings out over a broad expanse of 
stocks and bonds, they are in a much bet- 
ter position to face a war than are the 
companies which have increased their 
capitalization without corresponding in- 
crease in earning power. 

In 1922, the B. F. Gooprich company 
was able to restore its earning power suffi- 
ciently to change a deficit of close to 19 
million dollars in the previous year, to a 
net profit of more than $3,000,000. That 
did not mean a great deal to the common 
shareholders for, after allowing for the 
preferred dividends, there remained only 
approximately 73 cents a share for the 
junior stock. 

There were some interesting revelations 
in the last. annual report of the company. 
For example: 

Current assets were strong, there being 
about $3 of current assets for each $1 of 
current liabilities. With such a strong 
net quick position, the company was in 
good shape for engaging upon the business 
of 1923. 


Inventory Corrections 

The drastic correction of inventories 
was illustrated by the fact that they were 
entered into the balance sheet at the small- 
est total since 1915. At the close of 1920, 
inventories totaled $72,600,000. At the 
close of 1922, inventories totaled within 
a few hundred thousand of $23,000,000. 

During the year $30,000,000 of 7 per cent 
bonds were replaced by a new issue of 6% 
per cent bonds totaling $21,950,000. 

Go back, statistically, to 1915 and trace 
down the years to the end of 1919 and it 
will be observed that in not a single twelve 
months of that period did B. F. Goodrich 
earn less than $12 a share for its com- 
mon stock. 

In 1918, the company earned more than 


$25 a share and, in 1919, a similar per- 
formance was recorded. 

Deficits were reported for both 1920 
and 1921. But those were the years of 
disaster in the entire rubber industry. 
After having soared to unprecedented 
heights, prices of crude rubber became 
demoralized. These naturally were huge 
inventory losses. Moreover, the 
of tires were not maintained at a level 
calculated to offset the conditions resulting 
from the crude rubber situation. 

That the working capital position of 
Goodrich at the close of 1921 was above 
$48,000,000, was a favorable commentary. 

In this connection, it may be stated that 
the ratio of net working capital once mort 
is back to what it was for several years 
prior to 1920 and 1921. In that respect, 
therefore, Goodrich can be said to have 
strengthened its financial structure satis- 


prices 


factorily. 

This week, GoopricH announced impor- 
tant reductions in its tire prices which ad- 
justs its sales situation to that prevailing 
in the industry. 


Monthly Shipments 
For a moment, we will examine, with 
profit, certain statistics of the tire indus- 
try. In a table which accompanies this 
article, there is presented a record of the 


normal monthly shipments of all tire 
companies, and the per cent for each 
month. It will be observed that June, 


July and August are the peak months for 
the tire companies in point of volume \ 
shipments, and that the two last months 
are the very best, each being not far from 
11 per cent in their shipments of the total 
for the year. 

That statistical exhibit is made with 4 
view to showing that Goodrich is coming 
into its very best period. The reductions 
in prices, instead of being a retarding 
ence on sales, should prove a stimulant 
I am not able at the moment to estimatt 
the possible margin of profit, or manutac- 
turing profit, which Goopricu is able to 
make on current production. But as "5 


inventory position at the beginning of tls 


= 
year was well cleaned up, and as the crud 
rubber situation has been beneficial to the 
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Goodrich Stock Prices 


Preferred Common 
High Low High Low 
$916. nacces 116% 110 80 49% 
193% swans 112 91% 61% 32% 
5618) icsceue 104 955% 59% 38 
1019: . 00504 109% 102 93% 56% 
5980 ssa nee 102% 70 87% 27 
1921 ....0- 86 62% 44% 26% 
0933 sée004% 91 79% 44% 24% 
1925" wcceas 92% 83% 41% 26% 
*Prices to June 26, 1923. 




















company, I imagine that earnings in the 
midsummer period will be entirely satis- 
factory. 

Although the automobile situation may 
be in a state of uncertainty, it does not 
affect the tire producers. In other words, 
the fact that the demand for new cars 
may be trending on the wrong side of the 
peak, should not be held as a bearish fac- 
tor in connection with tires. 

According to some authorities, there is 
no likelihood that there will be a serious 
war between the tire producers at the 
present time, although one may be in the 
ofing. It must be admitted that there 
are many more producers of tires than 
seems essential. Like the motor indus- 
try, the tire industry has not eliminated 
the weaker sisters in its field. Competi- 
tion is keen and, sooner or later, there is 
certain to be a struggle in which the 
weak companies will be forced to close. 
\n over-crowded field is not beneficial to 
It does not help the companies, 
nd it certainly does not afford any spe- 
cial benefit to the public. I cannot con- 
ceive of how an over-crowded industry, 

th no one making satisfactory profits, 

1 be of any particular benefit to anyone. 

| believe that there was a fairly heavy 

luction of tires in the early part of the 
year, but do not believe that the surplus 
luction was such as to weaken the 
trade situation to the extent that there 

ll be danger of a repetition of the con- 
s prevailing in 1920. 
en the tire stocks broke recently, 
GoopricH broke to close to its low for 
From 1915 to the end of 1920, 
MRICH common commanded a_ good 


anyone. 


Wy 








Seasonal Demand for Tires 
Normal Per Cent. 


Month Shipments Each Mo. 
January .......... 2,048,600 6.75 
‘ebruary ....... 2,142,700 7.06 
Marely. cocceins 2,379,400 7.84 
April ...........-2)464,400 8.12 
MGW iii eecee 2,673,800 8.81 
eS 3,025,900 9.97 
POO are ee 3,250,500 10.71 
\ugust ou... 3,256,500 10.73 
september ...... 2,622,200 8.64 
October 2. 2,294,500 7.56 


November ...... 1,994,200 6.57 
December ...... 2,197,300 7.24 


wisiilatatl 30,350,000 





Total 100.00 
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market. Subsequently, its price held 
rather well until 1921. 

The company built up a surplus which 
at the close of 1919 stood at a figure that 
was equal to about $80 a share for the 
common. In 1920 and 1921 losses reduced 
that surplus to around $35 a share. For 
the present, I believe that there is a fairly 
good chance that Goodrich common will 
recover a substantial portion of the ground 
lost by its common stock, particularly 
when it is realized that the present com- 
petitive conditions are not working seri- 
ous harm to the company from the stand- 
point of earnings. 


But I would prefer, in considering the 
proposition from the long range: view- 
point, to recommend the common only as 
a possible short swing speculative pur- 
chase. I am not sure that it is very close 
to dividends, although if the current year 
turns out to be a good one, there may be 
some distribution next year. I however 
view the preferred as the better security 
as a long pull purchase, although better 
speculative prospects are to be found in 
senior shares of some of the rails. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Goodrich pre- 

ferred “B” and the common “C.” 


Roger Babson Loses His Head 


Works Himself Into a Panic and His 
Following Into a Great Loss 


HEN the average prices of stocks 
W was around 100, Rocrer Basson, 

the self-acclaimed sage of Welles- 
ley Hills and, according to his widespread 
advertising in the newspapers and maga- 
zines, the superman among statisticians, 
was a confirmed bull. To buy more then 
was an expression of wisdom—to sell was 
crass ignorance of fundamental conditions. 


He continued bullish during the inter- 
vening months when it was apparent that 
the recent upward market carried a good 
many securities beyond what, in the opin- 
ion of sound statisticians, was a reason- 
able point of safety. 


But, in those months, Rocer’s mind was 
in the clouds among the gods whose com- 
pany only supermen can keep, while his 
hands were in the pockets of his follow- 
ing to the extent of $200 per. 

However, this is the material side of 
“statisticing.” Profits are never better 
than when the public is optimistic. Nine 
men will pay a good fee to be told how 
to make money, where the loser wishes to 
forget, and does not wish to be reminded. 

Last week, a terrible fear took hold of 
RoGER, just when the market had passed 
through one of its worst fits in its pres- 
ent downward course. He rushed a special 
bulletin to his followers crying, “Sell! Sell! 
Sell!” This was when the average prices 
of stocks had receded to around 70. 

To take stock of his advice now, where 
would the man “get off” who bought at 
100 and sold for 70? He necessarily must 
add to his loss the $200 fee he paid to the 
superlative Rocer. We wonder if such 
men will pour blessings upon his cranium 
for the wisdom embodied there. 

BARNUM said it pays to fool the people. 
WANAMAKER contended it was profitable 
to advertise. Rocer has the whole combi- 
nation. 

When Rocer’s advices are appraised they 
suggest how much safer it would be for 
him were he to confine himself to provid- 


_ing business statistics and to leave the 


stock market alone, if he does not wish to 
tarnish his ambition to be known as the 
superman among the figurers. 

For how can any one make money who 


accepted Rocer’s advice to buy stock at 
100 now selling for 70? 

This advice was like that he offered 
when he suggested the purchase of Rus- 
sian rubles. He claimed for New Haven 
investment properties attractive to widows, 
orphans and estates. 

It was he who recommended the sale 
of CotumsBia Gas & Etectric stock when 
it was selling very cheap and the trans- 
fer of the funds realized into BrookLtyNn 
Rapip TRANSIT, just a few months before 
B. R. T. went into receivership. 

To a western investor, he recommended 
the sale of the bonds of the ComMon- 
WEALTH Eprson Co., one of the most suc- 
cessful western utilities, because he felt 
the peak of its earnings had been reached. 

This investor was more sensible than 
Rocer. He kept his CoMMONWEALTH 
bonds and sold out his subscription to the 
BABSON service. 

siaiiccidhiibiediaacieiiie 
Market Street Railway Weak 
Rating “C,” Guenther’s Appraisal 

Noticeable weakness in Market Street 
Railway stocks has been one of the myste- 
ries in recent trading days considering the 
fact that the company has been reporting 
continued improvement in earnings for the 
past year. In the five months ended May 
31, last, net was equal to $5.60 a share on 
the prior preference stock. That amount 
was no more than thirty-seven thousand 
odd dollars less than the annual dividend 
requirements. In view of a recent deci- 
sion of the Supreme Court in connection 
with reproduction costs as a vital item in 
valuation of public utilities, Market Street 
Railway is in a peculiarly attractive posi- 
tion. 


a 


Bethlehem Steel Bookings Gain 
Rating “B,’ Guenther’s Appraisal 

A substantial gain in the bookings of 
Bethlehem Steel has served to bolster up 
sentiment regarding this issue. It is offi- 
cially stated that orders are being booked 
at a rate which makes the outlook for the 
company for the year appear to be very 
promising indeed. The $5 dividend ap- 
pears to be reasonably safe. 
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at of Columbia Gas’s Future? 


@ If the past holds any revelation of future prospects COLUM- 






BIA GAS & ELECTRIC is in direct line for still greater ex- 
pansion than that through which it already has passed. 


@ Net earnings are running around $3.93 a share, or $1.33 in 
excess of the present dividend of $2.60 a share now being 
paid on its new no par stock. ‘The prospects are that earn- 
ings in 1923 will be much larger than last year. 


@ But the undeveloped resources of COLUMBIA GAS & ELEC- 
TRIC, as this analysis will indicate, give the stock unusual 
speculative possibilities, which should make a strong appeal 


to investors, 


Editor and Publisher, THe FINANCIAL WorLp 


ILL the future of CovtumBa Gas 
W & ELecrric turn out a replica of 

the sustained progress the com- 
pany has shown so far? Will its share- 
holders of tomorrow be as well satisfied 
with their investment as are those who 
have held its stock during the decade that 
ended with 1922? 


While this ten year cycle is now a closed 





verre 





Dividend Record 
Columbia Gas & Electric 


1917 3% 
1918 4% 
1919 4% 
1920 5% 
1921 7% 
1922 6% 


on stock of $100 par value 
Recent dividend rate of 65 cents a 
share quarterly or at the rate of 
$2.60 per annum, which is equiva- 
lent to $1.95 a share quarterly, or 
$7.80 on old stock. 




















book inspiration for much satisfaction is 
recorded in it. 

My answer to the above two queries is 
affirmative. That confident assurance 
the corporation’s 
They tell the strain there 
is in the corporate body. 


an 
is predicated upon 


achievements. 


If the best of prophets of the future is 
the past then I can see only shadows of 
progress reflected across the horizon of 
CotumBiA Gas & Etectric. Its future 
holds forth high promise. It indicates the 
continuation of the tide that will carry 
the company to further heights. 

For, not only has it the power to grow, 
the resources with which to expand, but 
it also has a management capable enough 
to extract out of its opportunities the 
maximum advantages. The proof of this 
lies in what its efficient staff already has 
produced with the 
their hands. 


materials placed in 

This brings me back to my reference to 
the closed book of operations. Were I to 
select a title for it I could not think of 
one more suitable than “:4n Achievement 
in Earnings, Progress and Profits.’ The 
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who look beyond the present. 
By LOUIS GUENTHER 


history of yearly progress shows how apt 
such a title would be. 

As I look back over the past ten years 
I am reminded that there was a time, 
only as recent as 1915, when one could 
have bought CotumBria Gas & ELECTRIC 
for as low as $8.25 a share. At that time 
the stock was listed on the Pittsburgh 
Stock Exchange. The then low price of 
CoLUMBIA emphasizes the correctness of 
my theory that the largest profits are made 
by investors, who have a habit of holding 
fast to securities of substantial and pro- 
gressive enterprises. 

In Co_tumsia’s case such a policy has 
yielded splendid profits, for the stock that 
could have been bought eight years ago 
around eight dollars sold as high as $114 
a share in 1922. Here was an increase in 
value of more than $106 a share. It is 
equivalent to an annual profit averaging 
about $13 a share a year. To this also 
must be added the additional profit of $29 
which has been paid out in dividends dur- 
ing the eight years that have elapsed since 
1915. 

Bright Future Ahead 


Such profits should please the most dis- 
criminating investors. 
augur 


In my opinion they 


bright as the past was pleasant. 
Yet, about the rise of CotumBra Gas & 
ELectric stock there is nothing flashy or 


hectic. Rather it has been normal and 
fully warranted by the steady gain in 
gross revenues and net income, which 


progress was not fully appreciated by the 
investing public until the securities had 
the advantage of the larger market pro- 
vided by the facilities of the New York 
Stock Exchange. 

As for the company’s business, it is of 


a non-fluctuating character. It grows 








Rating of 


Columbia Gas & Elecric 
Guenther’s Independent Appraisal 


of Listed Stocks rates the common 
_~ 














for the stockholders a future as 








steadily with the increased requirements 
of the communities it serves. Red 
ures in the company’s surplus account and 
its earnings, are not known to the auditing 


Lilie 


fic. 
ng 


department of this company. It is more 
familiar with plus signs. 
Indicia of CoLtumBia Gas’s potential 


earning power are found in such statis- 








Earnings 


For 12 Months Ended April 30 
Columbia Gas & Electric 


Gross Earnings and Other 

| ee EY Te. $21,570,550 
Net after Taxes.................. 11,744,110 
Rentals and Fixed Charges 5,855,724 : 








Rimes Earhed ........:. 2.01 : 
S| | eee ene 3,000,000 = 
Re eee 2,888,386 = 
Dollars Per Share on : 
New Stock: ...............-...-.. 3.93 














tics, as, for example, the showing that 
gross earnings, since 1913, have increased 
from $7,345,062 to $18,592,864 in 1922. 
In this one item there is reflected a gain 
of more than 150 per cent. Equally im- 
pressive is the gain in net income, which 
was to $10,892,074 last year, from $4,166,- 
716 in 1913. Here too, the gain was more 
than 150 per cent. 


Now let us get down to the kernel which 
is of interest to the stockholder. 
What earnings are available for dividends 
on the stock? I find that, in 1913, that 
surplus amounted only to $124,116 which 
was equivalent to 0.25 per share. By 1922 
under the impetus of the company’s fast 
expansion, net income had increased to 
$5,081,600.93—a sum sufficient to show 
over $10 earned on the 500,000 shares of 
stock outstanding, or over 40 times 
much as was earned in nine years 
viously. 


more 


pre- 
Here we have the complete ex- 
planation of the steady enhancement 
Co_tumBtIA Gas stock. 


What conservatism in management 'S 
piloting the destiny of the company 15 !- 


=e . oP 
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dicated in the extent of its funded debt. 
It would be assumed that with its growth, 
additional capital would have become nec- 
essary, and would have been obtained 
through the sale of more bonds. But the 
bonded debt of Cotumpia Gas & ELEctric 
excluding debt of subsidiary companies 
has decreased, since 1916, from $16,877,- 
836 to $16,338,500, or $539,386. According 
to the annual report the CotumBia Gas & 
E.ectric and its subsidiary companies, in- 
cluding the leased properties, had out- 
standing in the hands of the public at 
December 31, 1922, $165,730,368.33 par 
value of securities, consisting of $54,316,- 
508.33 bonds and debentures, $46,227,600 
preferred and common stocks entitled to 
vidends at fixed rates specified in the 
various leases, and $65,186,200 common 
The market value of these securi- 
ties, based on quotations at that date, 
amounted to more than $167,200,000. 


rhe total gross earnings of all the above 
companies, constituting the system oper- 
ated by CotumBra Gas & ELectric Com- 
pany, for the year 1922 amounted to $35,- 
322,086.75. Net earnings for the above 
period, after eliminating inter-company 


transactions, were $16,427,445.43. 


1 
tock 
SLOUR. 


Building Equities 

it has been the management’s policy to 
extinguish its funded debt, thereby build- 
ing up increased equities for the share- 
holders. Evidence of this policy is to be 
seen in the total of bonds of its own and 
of its subsidiaries that have been either 
acquired or retired through sinking fund 
operations. In this connection $11,052,400 
bends have been cancelled by the sinking 
fund, and $11,237,131 bonds are owned by 
the parent company and its affiliated cor- 
porations. Qut of $75,854,500 originally 
in the hands of the public, there remain 
now only $51,767,068. 

Up to this point in my analysis I have 
delved into the past. Let us now peer 
into the future by which means we shall 
find plenty of material to warrant the 
fullest confidence as to its outcome. Take, 
for example, the earnings for four months 
to April 30, which recently were published. 
They reveal gross revenues of $7,933,062, 
a gain of 16.21 per cent over the corre- 
sponding period of the previous year. The 
net income of $5,003,968.71 was 20.52 per 
cent greater. If the same ratio of gains 
is maintained during the balance of the 
‘ear, gross income readily could exceed 


$23,700,000 and the net profits, after in- 
cluding net income from other sources, 
might cross $15,000,000. Such a showing 
would be capable of producing net earn- 
ings running from $5 to $6 a share for 
the stock, after allowing for rentals and 
fixed charges of approximately $5,855,- 
724. The actual results may be less, or 
may be more. But it is certain that profits 
for 1923 will be much larger than they 
were in 1922. 


That statement is not so bold as it ap- 
pears at first glance, for the seal of cer- 
tainty already is affixed to 1923 results by 
the earnings for the twelve months ending 
April 30, 1923, which are officially re- 
ported to have been $21,570,550 and the 
net income was sufficient to leave a margin 
of $3.93 for the new_no par stock. The 
latter figure is $1.33 a share in excess of 
the dividend of $2.60 a share which is 
being paid upon the new stock. 


Changes Capital Structure 


Several months ago CorumsiaA Gas & 
Evecrric changed the structure of its capi- 
tal stock by reducing its $100 par value 
stock to no par value, and by replacing the 
500,000 shares outstanding with 1,500,000 


shares. 


It was a sensible step to take for, by 
splitting up the shares, the market was 
unable to carry its price beyond the reach 
of the small investor. It always is a good 
policy for a public service corporation to 
keep its securities at a point where the 
bulk of them will get into the hands of 
its customers, because that method builds 
up public good will. 

The new stock is now selling around $32 
a share, which gives to the old stock a 
market value of $96 a share. This quota- 
tion strikes me as extremely cheap for a 
security with such good prospects, and for 
this cheapness a reactionary market is 
solely responsible. 

It is cheap because it yields over 8 per 
cent per annum, with the dividend rate at 
$2.60 a share. Should the dividend be 
increased, which is reasonable to expect 
with earnings expanding as they now are, 
the yield will be correspondingly larger. 
I would not be at all surprised if 1923 
will show the present dividend earned 
three times at least. 

CotumBIA Gas & ELEctrRIC is a well- 
rounded-out utility. It is something more. 
It is a great natural gas producer. Out 
of its natural gas, through a patented 








Stock Price 1916 Low 
Stock Price 1917 Low 
Stock Price 1918 Low 
Stock Price 1919 Low 
Stock Price 1920 Low 
Stock Price 1921 Low 
Stock Price 1922 Low 


On Pittsburgh 
sold as low as 8% in the year 1915. 








Stock Price Range 
Columbia Gas & Electric 


Exchange before listing on New York Exchange, stock 


30% High 54% 
25% High 47% 
2834 High 44% 
301% High 69 
50 High 67 
52 High 673, 
6334 High 11434 
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process, it is capable of producing consid- 
erable casing head gasoline. In 1922 this 
production by CoLtumBia and its subsidi- 
aries reached 18,008,348 gallons. As a 
potential factor in the oil industry it will 
have to be reckoned with in the future. 
Up to the present time it has not developed 
this department of its business to any 
great extent. 

I expect to see the oil business of Co- 
LUMBIA Gas & ELEcTRIC some day become 
extremely important, providing substan- 
tial avenues for increased profits. No one 
can estimate that possibility. In the Cabin 
Creek section the company owns consid- 
erable acreage adjoining the great oil 
producing properties of the Pure Oil 
Company, which have not yet been tapped 
by an oil drill. 


Property Holdings 

CotumBia GAs owns gas rights on 206,- 
497 acres in West Virginia; owns 51 per 
cent of the capital stock of the United Fuel 
Co.; 100 per cent of the capital stock of 
the Cabin Creek Gas Company; 60 per 
cent of the capital stock of the Big Marsh 
Oil Company; 51 per cent of the capital 
stock of the Virginia Gasoline & Oil Com- 
pany; all the preferred stock of the Cin- 
cinnati Gas Company, 
operating its principal pipe lines, and giv- 
ing it 60 per cent of the voting control; 
100 per cent of the capita) stock of the 
Maytown Natural Gas Co.; 50 per cent of 
the capital stock of the Wood Coal Co.; 
all the preferred and common stock of the 
Union Gas & Electric, which, in turn, owns 
100 per cent of the capital stock of the 
Gas & Electric Appliance Co. of Ohio, 
and which operates under favorable leases 
from the Cincinnati Gas & Electric Com- 
pany; owns 100 per cent of the capital 
stock of the Bracken County Gas Co., 
and 100 per cent of the capital stock of 
the Loveland, Ohio, Light & Water Co. 
It also leases all the properties of the 
Cincinnati, Newport & Covington Light 
& Traction Co., which controls the Union 
Light, Heat & Power Co. of Kentucky, 
and the Cincinnati, Newport & Covington 
Railway of Kentucky. 


Transportation 


Oil Properties 

Through the above properties COLUMBIA 
Gas & Execrric owns gas and oil rights 
to more than 1,041,526 acres. Of this ex- 
tensive acreage it has only 107,311 acres 
under operation. The undeveloped oppor- 
tunities seem to provide greater promises 
than those already developed. ‘There are 
more than 900,000 acres which have not 
even been scraped for their natural gas 
or oil. 

Here is oil and gas within reach to fur- 
ther augment the company’s earnings. 
The wealth awaits but the drill to come 
and secure it. 

With these undeveloped mineral equi- 
ties to fall back upon, and with all of 
the other branches of its business,—light, 
heat and power—evidencing every sign of 
increased expansion, the prospects of the 
future, in every respect, are as bright as 
the accomplishments of the past. 
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The New Denver and Rio Grande 















existing conditions), 


Years ended June 30, 





trol or Guaranty. 


of the Company’s officers, 
litigation, 


structures. 








securities, and interest on bank balances have been excluded, 
since acquired has not been deducted. 


THE DENVER AND RIO GRANDE & THE DENVER AND RIO GRANDE WESTERN RAILROAD _ 


Income 1909 to 1922, Inclusive—Applicable to Interest on Funded Debt : 
In the following balances (in order to make the figures comparable with those arising from operations under : 


dividends—except dividends on The Rio Grande Junction Railway Company stock—interest on : 
taxes have been deducted and rent paid for equipment : 


Income Years ended December 31, Income 

... $5,437,017.24 oe eae ee ee $9 262,536.27 
... 6,626,930.06 a a 7 028,297.96 
.. 6,340,526.61 ce 1 EERSTE ar een 6,226,565.27 
.. Beisi7s54 gt ST Ree eee 5,683,478.93 
.. 6,370,761.88 EES ee aes 7,081,951.85 
.. 6,046,218.58 TTL Aa eae Oe 3,340,481.93 
.. 6,369,084.21 a ai ea 5,313,747.45 
.. 8,818,575.34 


*Figures for 1918-1919 and two months of 1920 are consolidated Corporate and Federal operations. 
clude Government earnings net; 


**From Jan. 26, 1918, to Aug. 1, 1921, the Old Denver Company was in Receivership; from Aug. 1, 1921, 
to Aug. 1, 1922, the accounts are those of the Present Company, and from Aug. 1, 1922, to December 
31, 1922, the accounts are those of the Receiver of the System. 


UTAH FUEL COMPANY DIVIDENDS 


Dividends declared and paid by Utah Fuel Company, from 1913 to 1921, have amounted, as shown by the reports 


to an aggregate of $6,028,813.69, an average of approximately $670, 000 per year. 
these dividends were paid irregularly. 


do not include payments in.excess thereof under Government Con- 


No dividends have been declared since 1921, although net earnings 
of approximately $879,000 (before deduction of Federal Income Tax) were reported for 1922. 
average earnings of the Company would have justified dividends somewhat in excess of those which have been paid, 
but as the books of the Company are in process of adjustment, in consequence of a recent audit, it is impossible at 
present to make a satisfactory statement thereof. 

Note—The foregoing figures make up allowance for such increased earnings as may result from additional 
equipment (costing approximately $6,100,000) and other property to be acquired by means of new money. 
timated that about $3,300,000 of the proceeds of the $5,000,000 of receiver’s certificates (which are to be redeemed out 
of new moneys provided pursuant to the Plan) will be available to be invested in the immediate future in road and 
The New Company will have the support of the earnings of the Utah Fuel Company and, as estimated, 
about $3,500,000 of free cash (exclusive of the $3,300,000 above mentioned) for current use. 


In- 


Owing to : 


It is believed that the 


It is es- 














ERHAPS no railroad in this coun- 
p try has had as checkered a career 

or as complex a history as Den- 
ver & Rio Grande. The accompanying 
tabulation of income since 1909 speaks 
well for the inherent earning power of 
the property. It will also be noted that 
in the years 1915, 1916 and 1917 the 
net was large and that this net formed 
the basis for payments in the three fol- 
lowing years when the road was under 
federal control. The fact remains, how- 
ever, that the road was placed in the 
hands of receivers in 1918, taken out in 
1921 and put back in again in 1922, and 
is now to be reorganized for the second 
time. 

It was through the Denver & Rio 
Grande that Gould financed his Western 
Pacific extension to California. It was 
because of the obligations that the Den- 
ver road assumed in this matter that 
Western Pacific was suddenly projected 
into control of the Denver road. The 
tail was wagging the dog. A long fight 
then ensued between the various bond 
holders, particularly in reference to the 
valuable Utah Fuel Company stock held 
by the Denver road. This has been 
ended by the entrance of Kuhn, Loeb & 
Co. into the situation as joint reorganiza- 
tion managers with the Equitable Trust 
Co. 


As railroad 


reorganizers Messrs. 
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By FREDERICK HANSSEN 


Kuhn, Loeb & Co. have demonstrated 
marked ability and their outstanding 
achievement is the Union Pacific. The 
reorganization of the Denver road con- 
templates accomplishment of the follow- 
ing results: 


1. The early termination of the re- 
ceivership. 

2. The provision of $10,000,000 in 
cash, for which no securities other than 
common stock are to be issued, to be 
used to make payments contemplated 
by the plan and for the purposes of the 
reorganization, including the redemption 
of the $5,000,000 of receiver’s certificates 
which have been authorized and sold to 
the Missouri Pacific and the Western 
Pacific. 

3. The conversion of $31,114,000 of re- 
funding bonds and $10,000,000 of adjust- 
ment bonds, together with unpaid inter- 
est thereon, partly into general mort- 
gage 5 per cent bonds bearing interest 
from February 1, 1924, and maturing in 
1955 and partly into 6 per cent cumula- 
tive preferred stock. 

4. Provision for financing future im- 
provements, extensions, and other cap- 
ital requirements and for refunding 
existing underlying bonds by the crea- 
tion of a new issue of refunding’ and 
improvement bonds, superior in lien to 
the general mortgage bonds above men- 





tioned. No refunding and improvement 
bonds will be presently issued under the 
plan. 

5. The transfer to the new company 
and the inclusion in the new mortgages 
of the right, title and interest of the 
present company (The Denver and Rio 
Grande Western Railroad Company) in 
and to lands, engines, equipment, ma- 
terials and supplies and securities, and 
the settlement as between all interests 
joining in the plan of existing contro- 
versies with respect thereto. 

6. The vesting in trustees, subject to 
the existing pledge thereof to secure the 
first consolidated mortgage 4 per cent 
fifty-year yold bonds of The Rio Grande 
Western Railway Company, of the en- 
tire capital stock of the Utah Fuel Com- 
pany, subject to a charge for the se- 
curity of the refunding and improve- 
ment bonds and the general mortgage 
bonds and of any bonds or obligations 
issued to pay or refund the refunding 
and improvement bonds or the general 
mortgage bonds, or any of them, in the 
order of their priority; the dividends on _ 
the stock of the Utah Fuel Company, s° 
long as any of the refunding and im- 
provement bonds or the general mort- 
gage bonds, or any bonds or obligations 
issued to pay or refund the refunding 
and improvement bonds or the general 
mortgage bonds, or any of them, shall 
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remain outstanding, to be paid to the 
new company, except that whenever the 
new company shall have paid all ac- 
crued dividends, and provided for cur- 
rent dividends, upon its preferred stock, 
1 Utah Fuel dividends are to be paid 
to the Missouri Pacific and the Western 
Pacific, which are to be equal owners 
of the equity in said stock, as well as 
the equal beneficial owners of the com- 
mon stock of the new company. 
The creation, under a voting trust, 
equal beneficial interests in the new 
company’s common stock, to be vested 
in the Missouri Pacific and the Western 
Pacific. 
Senior Bond Undisturbed 


lt will be noted that the senior bonds 
‘e not to be disturbed and that only 
the refunding bonds and adjustment 
bonds (which are secured by refunding 
bonds) are affected. These refunding 
ind adjustment bonds are accorded ex- 
actly the same treatment and each $1,000 
bond will be exchanged for $725 prin- 
cipal amount of general mortgage bonds 
and $400 par value of 6 per cent cumu- 
lative preferred stock. If this exchange 
carried through in its entirety the 
fixed annual charges will be $5.117,622.50 
compared with about $6,000,000 under 
the former capitalization. A glance at 
accompanying earning table will 
show that even in 1922 the proposed 
fixed charges were more than covered. 
Thus far in 1923 the road has not done 
very well but this been been largely due 
abnormal expenditures for mainten- 
ince of equipment which were $1,400,000 
in excess of the same period in 1922. 
[he road normally earns the bulk of its 
net during the last six months of the 
year. Then, too, the factor of the in- 
come from the Utah Fuel stock must be 
viven consideration as the road has had 
no income from this source since 1918. 
It is my judgment that the proposed 
plan will work out very well and the 
only obstacle in the situation is getting 
permission from the Interstate Com- 
merce Commission to place control of 
the Denver Road with the Missouri 
Pacific and Western Pacific rather than 
with the Santa Fe as recommended by 
the Commission or with the Burlington 
s recommended by Professor Ripley. 


Workable Plan 


There can be little doubt but that the 
proposed plan would work out the Den- 
ver situation financially and physically 
rehabilitate the road. It is further pro- 
posed to connect up with the Moffat 

id and thus put through a short line 
rom Denver to Salt Lake, which would 

ve the Union Pacific real competition. 
The best way to participate in this re- 
organization, in my judgment, is by the 
purchase of the refunding 5’s which are 
currently quoted on the New York 
tock Exchange at 50. These will be 
exchanged into $725 of the new mort- 

ige 5 per cent bonds and $400 of the 
new 6 per cent cumulative preferred 
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Danie C, JACKLING, whose 
photograph is reproduced at the 
left, is one of the pioneers in the 
development of the porphyry 
group. He has made a signal 
success in his field, and, besides 
being identified with several 
other companies, is President 
of Nevada Consolidated. 


Voc 
we 


By Landon C. Gates 


ATEST estimates of ore reserves 
L. of Nevapa CoNSOLIDATED indicate 

a life of sixteen years for the 
property. That estimate does not allow 
for further ore developments in the prop- 
erty, nor for added life by means of ac- 
quisition of new adjoining properties. It 
makes no allowance for the development 
work now under way in the company’s 
Ruth mine, which President JAcKLING 
believes may uncover valuable additional 
tonnage. 


Just what that estimate of the life of 
this property may mean to stockholders, 
I intend to discuss later on. Meanwhile 
it may be interesting to review some of 
the historical facts regarding this interest- 
ing company. 

About fifteen years ago, perhaps a lit- 
tle more than that, the copper interests 
of the GuUGGENHEIMS, so far as produc- 
tion was concerned, were small. They 
had been dickering for a substantial in- 
terest in Utah, but the tactics of one Col. 
WALL discouraged them and they sought 
other fields. It is said that BERNARD M. 
Barucu, then interested in copper propo- 
sitions, drew the GUGGENHEIMS into NE- 
VADA CONSOLIDATED, along with the Hay- 
DEN-STONE interests. About $9,000,000 
was invested in the building of a giant 
smelter for Nevada by the GuGGENHEIMsS, 
before any commercial ore was taken from 
the property. 

In 1910, negotiations between the Uran 
people, and the GUGGENHEIMS came to a 
conclusion with an exchange of NEVADA 
stock for that of the Uran Copper Com- 
pany, which explains the origin of the 
present heavy interest of the latter com- 
pany in Nevapa. In this connection, I 


might mention the rumors of a proposal 
to consolidate the two companies, along 
with other properties. 

Construction of the Nevapa property 
started in 1906 and, to the end of 1920, 
the year in which dividends on the capi- 
tal stock ceased, there was spent out of 
profits, nearly thirty millions of dollars 
in property investment. 

And, in addition to that outlay, there 
was paid out in cash dividends from 1910, 
to the suspension in 1920, nearly $47,000,- 
000. The dividends paid out represented 
nearly 84 per cent of the book profits of 
the company for the period. Dividends 
in that period amounted to about $23.40 
a share, or 468 per cent on the $5 par 
value stock. And, at the end of 1920, 
there was on hand in cash, copper, and 
net working capital around $10,000,000. 

Another way of stating what the com- 
pany’s dividends meant, would be to state 
that they figure out an average of 3.2 
cents a pound of production to the end of 
1920, after adjusting the abnormally high 
years of 1916 and 1917. That record is 
better than that of either Chino or Ray 
Consolidated. 

Now, if Nevapa makes no further ad- 
ditions to its available ore, and averages 
about the same per pound profits and 
earnings reported for the above period, 
there should remain for the remaining 
life of the mine, about $1.65 a share of 
disputable profits for the next sixteen 
years, allowing nothing at all for the 
liquidating value of the plant and equip- 
ment, or for possible additional tonnages. 

That average income per year for the 
sixteen years of indicated life of this 
property would give the proposition a cash 
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value of around $15 a share, which is 
about $3 a share in excess of the present 
market quotation for the stock. Curious- 
iy enough, the present market price is 
about even with that paid originally when 
the proposition was in its green prospect 
stages. Incidentally, should the new de- 
velopment work uncover possible reserves 
sufficient to justify estimating the life of 
the property at, say, 21 years, there would 
be added from 10 to 15 per cent net 
worth to the present indicated asset value, 
and earning value of the stock. 


Merger Possibilities 


Qf late there have been frequent rumors 
that Nevapa CoNSOLIDATED was slated to 
become a unit in an important copper 
merger. That possibility is one of the 
factors which makes the stock attractive 
at the present time. 

In that connection I recall interesting 
times back in 1909 and 1910, when NEVADA 
was the object of keen speculative interest 
that at times became quite hectic. There 
was talk then of a possible merger which 
would bring great benefits to the stock- 
holders. And what was the effect, market- 
wise? The records show that in 1909 the 
high price reached was 30. In 1910 it was 
27. In the two years the price never was 
as low as it is today. In fact, the lowest 
quotation then was more than four points 
above the present price. 

And the red metal, in 1909, was in the 
doldrums at around 12c a pound, so that 
the high price range for the stock in that 
year had nothing at all to do with the 
trade position of the metal. 


Higher Levels 


Today the price is around or above 15 
cents, with about four cents a pound as 
Nevapa’s profit per pound. In _ other 
words, from the standpoint of the statis- 
tical position of the company, the market 
for the metal, and the rumor possibilities, 
there really is more reason for NEVADA 
today selling in the twenties than there 
was in 1909, when no one dreamed of the 
huge profits of the war period. 

In fact, prior to the war period, the 
high price for Nevapa was 30, and, when 
that price was reached, and in the follow- 
ing year, the price of copper did not rule 
above 13% cents. 

Another equally interesting point is that 
the price of the red metal was 13 cents in 
1920. At that time Nevapa sold down 
only four- points below the present price 
for the shares, although the low of $8 in 
1920 was in the midst of a general crash 
of stock market values. 

Suppose that we look at the proposition 
from another viewpoint. I have estimated 
that there is a_ possibility that Nrvapa 
CONSOLIDATED, in the remaining years of 
its life, can, or will, pay to its owners an 
average of $1.65 a share. That is the 
basis for estimating the cash value of the 
stock at about $15.50, which does not take 
into account the junk value of plant and 
equipment, or cash and copper now on 
hand. 


Suppose I buy Nevapa at today’s price 
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of $12, and hold it during the life of the 
property, assuming that at sixteen years. 
If an average of $1.65 a share were dis- 
tributed during that time, I would have 
had an income yield averaging 13 per cent 
on the price of my shares. Remember, 
the cash value stated is the present cash 
value on the ultra-conservative method 
above mentioned. 


Conclusion 


In view of the facts which I have set 
forth, and in view of the outlook for the 
copper industry, I would classify NEvApA 
CONSOLIDATED as one of the promising 
“possibilities.” At a price of $12 a share, 
it appears to be ridiculously cheap. That 
price was bettered in the days of the com- 
pany’s nativity, when it was a raw prop- 
osition that had not revealed anything at 
all in the way of promise as a producer. 

NEVADA’s production cost, according to 
last year’s figures, is about back to the 
level of the early war or pre-war period. 
I have kept in mind a cost of-around 11 
cents. It may be that the company will 
be able to keep costs around 10 cents. And 
every cent reduction in cost of production 
means the addition of about 45 cents a 
share to profits. There is a_ possibility 
that if copper during the now known or 
indicated life of the mine, averages a sell- 
ing price of 17 cents, and if production 





costs can be held down to say an average of 
10 cents a pound, Nevapba could earn an 
average of around $3.15 a share. 

If the latter proves to be true, then jt 
is possible to figure an actual per share 
value for NEVADA CONSOLIDATED, assuming 
that the company will not be able to 
lengthen its life, and without giving any 
effect to plant and equipment junk value 
of as high as $38.40 a share, which total 
is obtained by my usual method of as- 
suming averages and after deducting the 
market price of $12 from the asset valu 
on the basis of the present ore reserves, 
life of the mine as indicated, an average 
production cost of 10 cents and an average 
per pound profit of seven cents for the 
life of the mine. 

NEVADA CONSOLIDATED is not paying divi- 


dends now. But, assuming that a pur 
chaser at $12, in the next sixteen years 
obtains the maximum return which I have 
suggested, there would be an annual re- 
turn of 20 per cent a year on the in 


vestment. 


Therefore, looked at from all sides, the 
stock obviously possesses attractive specu- 
lative advantages as well as promising lib- 
eral return on money involved in purchase 
at the present time. 

Guenther’s Independent Appraisal of 

Listed Stocks rates 

mon “C.” 


Nevada _ com- 
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vitally important and valuable. 








Recommendation From 


Western Railroad Head 


ECENTLY Tue Financtat Wortp published an article by THomas 
Gipson, on the subject of “Radicals and the Railroads.” 
in the opinion of the editors, was one of the most illuminating state- 


ments of a misunderstood situation that has appeared in the public prints. 


Mr. Grpson’s article attracted wide attention, and letters of congratulation 


have been received from all over the country, from bankers, investors and rail- 
“I found much of interest and profit in the article, which was ably written 


“This article contains much nourishing food for the public mind which has 


The railroads cannot be confiscated under the Constitution, hence 


The article, 





Among these, one which we believe will be of special interest, =: 
is that of the head of the ILt1no1s Centrat—C. H. Markuam, who is one of 
the best-known of western railroad men. 


Mr. MARKHAM wrote: 


and its argument presented with logical precision and convincing clarity, and I 


should like through you to express my compliments and congratulations to its 


been too long treated to the Barmecide’s feast of fantastic political flim-flam. 
It exposes the ridiculous absurdities of these: blatant self-styled reformers with 
simple directness, and at the same time clearly states facts that, to all sound- 


thinking men, should be acceptable and conclusive. 


“The important thing, it seems to me, is to save the public from self-im- 


their interests are protected. The fallacy of government ownership would only 
react to the disadvantage of the American public if put into operation. Under 
the present plan of private ownership the public only does itself an injury in 
failing to co-operate toward the desired end of an efficient and sufficient trans- 
Any failure of transportation is directly reflected in losses 
to the whole people who are dependent thereon. 

“Articles such as Mr. Gibson’s which are informative and constructive are 


More power to his pen.” 
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How Kriebel Fooled Chicago 


Pretended He Had Reformed but The Financial 
World Knew Differently 


HEN Krieser left New York to 

enter the brokerage business in 

Chicago he thought his reputation 
as a financial shark and swindler would 
not follow him there. 


1 


He erred in this conclusion, for THE 
FINANCIAL Worwp, which always kept 
close track of him, warned its subscribers 

refrain from giving him their accounts 
as soon as it located him in the western 
tropolis. 


During his sojourn in New York, Krig- 
was engaged in several questionable 
nancial schemes. Once he was arrested 
taking $500 from a young lady for 
whom he promised to start a musical con- 
servatory. 


Later on, he turned up as one of the 
star salesmen for WINTEMUTE, a noto- 
rious get-rich-quick mining man, who 
eventually was arrested for operating a 


ud, 


+ 


Then KrrieBeL launched out for himself, 
it, as the mining game by that time had 
lost its glamor for the public, he did not 
stick with it long. 


Next, THE FInanctaL Wortp found 
KRIEBEL connected with the Rector Gas 
Lighting Co., acting ostensibly as the sec- 

tary to the president. But he in real- 

was the brains of the outfit, which 
irned out a big fraud. 

To induce the sale of Rector stock, 
lividends were declared and paid that 
were never earned. This swindle, ex- 
posed by THE FINANCIAL Wor tp, col- 
lapsed soon after a Newark trust com- 
pany began to turn back dividend checks 
with the notation: “insufficient funds.” 

When this swindle blew over KRIEBEL 
returned to New York and it was not 
long before he identified himself with 

FiscAL CoRPORATION, a STONEHAM 

‘fishoot, which had an office on upper 
‘iith Avenue. It was one of the pioneer 
partial payment bucket shops. Associated 
with this concern was Harry PoMMEnry, 

old pal of Eppre Futter and FRANK 
McGee, who was convicted with KrieBEL 


hicago. 


lust as soon as KriEBEL and PoMMERY 
vered there was big money in the 
il payment game, they kicked- the 
dust of New York from their shoes and 
up a similar shop in Chicago, under 
name of KrieBet & Co. 
it there he was unknown. The city’s 
enorance of his criminal tendencies gave 
the opportunity to start. It did not 
long for the money to come in. 
’ the credit of KRIEBEL it must be 
that he realized the power of money. 
as fast as it poured in on him, he 
yed it to good advantage. By giv- 
out business he surrounded himself 
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with friends and associates whose influ- 
ence could throw a. protective 
around him. 


screen 


He took good care to place large orders 
for bonds among investment bankers so 
that, if inquiries are made of them about 
his standing, self interest would assure 
him a good send-off. 


As his account was a good one no trou- 
ble was found in inducing the Fort Dear- 
BORN NATIONAL Bank, which has _ since 
failed, to act as his reference, an unholy 
alliance which proved the instrument of 
deceiving a large number of investors. 


If he succeeded in fooling most of Chi- 
cago he never deceived THE FINANCIAL 
Wor.tp. However, he did succeed in con- 
vincing a great number of people who 
had read its exposures of KRIEBEL’s Ca- 
reer that, while he made some mistakes 
as a young man in New York, he had 
since reformed. 


3ut THe FInancraAL Worvp’s articles 
were pressing KriEBeL rather hard. Cus- 
tomers, as they read them, were withdraw- 
ing their accounts. 


Imagining his powerful western friends 
might induce us to cease our criticism 
KRIEBEL came on with his attorney to 
New York in the hope that he could con- 
vince us that he had reformed. 


In that quest he failed. THe FINANCIAL 
Wor_pD was adamant. It told its rep- 
resentatives if KRIEBEL wanted to reform 
he should do it in some other field than 
the stock brokerage business. We have 
never yet seen the leopard change his 
spots in this field. 


One of the false statements KRIEBEL 
made to us, through his attorney, was 
that PomMMeERY no longer was associated 
with him, though at the trial he was a 
codefendant. 


He also presented a camouflaged bal- 
ance sheet, which was doctored so plainly 
It failed to men- 
tion the final disposition of his clients’ 
funds. 


its falsity was obvious. 


Such evidence might have fooled Chi- 
cago, but it could not mislead THE FI- 
NANCIAL WORLD. 
was satisfied that his business was doomed 
to collapse. 


It knew KRrRIEBEL and 


Yet Chicago’s indifference to KRIEBEL’s 
real character enabled him to swindle the 
public out of as much money as any 
bucket shop in New York cleaned up. 
That money could have been saved to the 
public had THe FINANCIAL Wor Lp’s warn- 


ing been heeded. 


In summing up his case the assistant 
district attorney branded KriEBEL as more 
than a wolf. 


More Loot—Less Penalty 
TRIKING contrast is drawn by the 
difference in punishment meted out 

in two notable cases of fraud recently 
concluded in New York City. Certain 
defects in our statutes which could well 
be remedied are _ indicated. 
their tendency 


Otherwise, 
would be to encourage 
crime instead of to curb it, as is the in- 
tention of punitive laws. 


Here we have Futter & McGee, the 
plundering brokers, who succeeded in get- 
ting away with more than $6,000,000 
through their crooked bucket shop, re- 
ceiving a sentence of less than a year, 
after pleading guilty in the state court. 


Over in the Federal Court Marcus 
GaRVEY, an intellectual negro, did not fare 
so well. He was sentenced to Leaven- 
worth for five years, after a jury found 
him guilty of using the mails to defraud 
his colored brethren in connection with 
the sale of stock of the Black Star Steam- 
ship Line. 


These disproportionate sentences almost 
make a comedy out of the serious crime 
of fraud. In the one case the loot 
amounted to $6,000,000. In the other, it 
did not come to more than $1,000,000. 
Yet it would appear as if, in the eyes of 
the law, that the greater the loot the less 
severe is the penalty upon conviction. At 
least this is how the victims of these 
frauds will feel. 

In the same degree would appear the 
tolerance shown for the mentality be- 
hind fraud. The more stupid its nature 
the softer is the hand of justice. To 
lead people to believe he would establish 
a new Republic for them in Africa, as 
GARVEY proposed, was more difficult than 


inducing people to buy stocks through 
them as did FuLLErR and McGee. In this 


respect the black culprit’s mentality was 
superior to that of the white rogues in 
Ludlow Street jail. Yet he gets five years 
while they receive less than a year. 


As Garvey thinks this over he may 
conclude it was an evil star instead of a 
black star which enmeshed him in the 
Federal statutes. 


—————_Q———__—_—- 


North American Surplus 


Rating “A,” Guenther’s Appraisal 


In the 12 months ended May 31 last, 
North American showed a surplus of close 
to $13,000,000 after taxes, interest and 
preferred dividends, but before deprecia- 
tion. That surplus would be equal to 
$5.50 a share on the outstanding common 
stock. 
ment in the earnings position and the 


In view of the decided improve- 


asset value of North American common, 
it would appear that this stock is selling 
on a rather high yield basis at the present 
time. 


——-0 





Before buying or selling a security see 
Guenther’s Independent 
Listed Stocks. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Allis Chalmers— 
Rating “B” 

It does not seem that Allis Chalmers 
around 40 is selling at a price which it is 
entitled to sell at, in view of the greatly 
improved status of the company. In the 
first quarter of this year the net earnings 
were only slightly under requirements for 
the full year’s preferred and common divi- 
dends. Either the stock at present is sell- 
ing too cheaply, or it is discounting the 
possibility of some adverse action later 
on in connection with the present com- 
mon dividend. The latter we do not antici- 
pate so that as a long pull, Allis Chalmers 
is rather attractive from a_ speculative 
standpoint. 


American Can— 
Rating “A” 

It is rather interesting to note the con- 
sistent strength displayed by American 
Can. The stock only pays $5 annually, but 
it seems to be able to hold fairly well 
above, or around 90. On the first day of 
this week there was a fairly substantial 
decline on a large volume of sales, but 
the general opinion lent strength to the 
undertone of the stock. This opinion is 
based on expectations of either a stock 
or a cash dividend before the end of the 
year. It is estimated that capital will be 
increased by perhaps 50 per cent, and the 
cash dividend rate established on the new 
stock, equal to about $10 a share on the 
old. Of course this is just the sort of day 
to day gossip one encounters in the Street 
at all times, but it must be admitted that 
the nature of the buying of late would 
suggest fairly confirmed opinion that a 
higher dividend rate than now prevailing 
will be established before 1923 closes, 

The directors as we expected this week 
declared the regular quarterly dividend 
on the common stock. There was a fairly 
substantial recession in price when the 
news was out. 


American Woolen— 
Rating “A” 

There has been a dropping off of busi- 
ness in American Woolen which has oc- 
casioned talk suggesting an insecure posi- 
tion on the part of the common stock div- 
idend. This week President Wood felt it 
necessary to make a public statement as to 
the condition of his company. He ex- 
pressed himself as optimistic and quite 
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encouraged over the outlook. He also as- 
serted that any question regarding the 
common dividend’s safety is without foun- 
dation as it will be earned in the first six 
months of this year with a wide margin. 
Mr. Wood aiso intimated that any pre- 
diction as to what the second half of the 
year will produce are not worth much 
except as an expression of belief. 


Baldwin— 
Rating “A” 

The substantial concessions in price 
which have been recorded for Baldwin 
Locomotive recently were predicted upon 
a rumor to the effect that the company 
was planning recapitalization, and there 
were also more or less adverse reports 
in connection with business conditions of 
the company. President Vauclain issued 
a public statement denying that his com- 
pany was contemplating any recapitaliza- 
tion, and stating that operations are run- 
ning at 95 per cent of capacity with un- 
filled orders totaling close to $57,000,000. 
Apparently the statistical position of the 
company is entirely satisfactory. 


Computing-Tabulating— 
Rating “A” 

The recent issue of stock by Computing- 
Tabulating and Recording was success- 
fully sold and paid for by present stock- 
holders and employees of the company, 
according to the president who issued a 
statement this week. The proceeds of the 
sale were used to remove all floating debt 
except ordinary current bills, and leave 
the company with a cash balance of more 
than one million dollars. In the first five 
months of this wear, according to Pres- 
ident Watson, net earnings were sufficient 
to take care of the full year $6 dividend 
on the entire issue of capital stock. 


Goodyear Tire Preferred— 
Rating “B” 

On a very limited number of transac- 
tions early this week, Goodyear Tire pre- 
ferred was inclined to be quite weak. 
This was under the influence of conditions 
in the tire industry attendant upon recent 
reductions in the price of tires, and fears 
of a competition war. The 7 per cent pre- 
ferred stock in our opinion must be re- 
garded as speculative in view of the large 
amount of obligations running ahead of 
it. A tendency toward price reduction 
would have a more serious effect upon 
Goodyear than upon some of the other tire 
companies, At least this would be impres- 


sive when considering the status of the 
common stock. We are disposed to regard 
the common as too speculative at present, 
and although the company is earning more 
than its interest and sinking fund require- 
ments we are not particularly impressed 
with the immediate speculative outlook 
for the senior shares. 


Great Northern Ore— 
Rating “B” 


The annual report of Great Northern 
Ore was made public this week, showing 
a surplus equivalent to $2.92 a share on 
the certificates of beneficial interest. This 
was a decided disappointment as it com- 
pared with $3.99 a share in’ the previous 
year. After the payment of dividends 
there was a deficit of over $110,000. which 
compared with a deficit in 1921 of slightly 
more than $10,000. Unless the company 
makes very substantial improvement this 
year directors probably will be inclined 
toward conservatism in the matter of in- 
creasing the dividend payment. In view 
of the situation, purchase of the stock 
can be deferred. 


National Enameling— 
Rating “A” 

The improvement in National Ename!l- 
ing’s trade and statistical situation con- 
tinues. Accompanying the regular divi- 
dend on the common stock this week was 
a statement by the president of the com- 
pany which was expressive of a high de- 
gree of confidence in the outlook. Earn- 
ings on the common stock are running 
at a rate of slightly under 14 per cert. 
By August it is expected that several new 
deals will be put into operation at Granite 
City which will considerably increase the 


earning power of the company. 


New York Air Brake— 
Rating “B” 

There appears to be some differences of 
opinion on the Board of Directors of New 
York Air Brake, regarding the question 
of profits distribution to common share- 
holders. One group is believed to incline 
toward letting the recently declared $1 4 
share suffice until perhaps next year be- 
fore a regular dividend is established on 
a $4 basis. Another group is in favor 0! 
allowing common shareholders to par- 
ticipate in the present prosperity of the 
company. The element which is opposed 
to this latter policy seeks to conserve te 
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interest of holders of the “A” stock. It 
is not our belief that the establishment of 
a $4 dividend rate on the common stock 
at this time would be any departure from 
sound financial practice. The company is 
in a strong cash position, and the plants 
are operating at about capacity. It is 
figured that earnings for the first five 
months of this year were sufficient to cover 
all interest charges and the $4 a share 
dividend on both classes of stock for a 
full year. Just what will be done in this 
connection, however, is open to conjecture. 


Punta Alegre— 
Rating “B” 

The intrinsic strength of Punta Alegre 
is evidenced by the fact that on May 31 
the company had cash receivables, and un- 
sold sugar, totaling $10,300,000. All cur- 
rent liabilities together with bond interest 
accrued and tax reserves and sinking funds 
were at a total which left an excess of 
current assets of $8,800,000. The com- 
pany really needs a working capital of 
around $5,000,000 so that the financial po- 
sition of the company is _ exceedingly 
strong. In all probability at the beginning 
of the 1924 season the company will have 
on hand in cash the equivalent of better 
than $12 a share. 


Remington— 
Rating “C” 

In all probability the directors of Rem- 
ington Typewriter will be able to resume 
dividend payments on its second preferred 
stock in the coming fall. They are ex- 
pected to declare $3.50 a share on the 
first preferred next month which will 
clean up the April dividend on the first 
senior stock, and open the way for re- 
sumption of regular distributions on that 
issue. However, in all probability actual 
determination of policy regarding the sec- 
ond preferred shares will have to wait 
until the fall outlook can be more clearly 
defined. 





Railroads 





Atchison— 
Rating “A” 

The failure of the directors of the Atch- 
son to increase the $6 dividend rate was 
received by traders as a disappointment 
and there was unsettlement in the stock 
s a result. Although this magazine has 
been committed to the opinion that Atchi- 
son directors would be justified in in- 
creasing the present common stock divi- 
lend, and probably will do so in the not 
ar distant future, it has not been com- 
mitted to expectation of any such action 
t the present time. We do not believe 
that conservative observers expected Atch- 

n directors to do anything other than 
vhat they did at this month’s meeting. 


“Katy”— 

Rating “C” 
That the organization of Missouri, 
Nansas & Texas was slightly beneficial 


June 30, 1923 


is proved by the manner in which the com- 
pany has been showing ‘progress since it 
was released from the hands of the re- 
ceivers. The present indications are that 
the Katy this year will earn all of its 
fixed and contingent interest charges. We 
are not disposed at this time, however, to 
recommend the stocks of the Katy as we 
believe that they will have to become more 
seasoned under the new conditions before 
they will be in a position which we would 
consider attractive from the speculative 
standpoint. So far as Katy is concerned, 
we would prefer to suggest concentration 
of any attention to the bonds, particularly 
the adjustments, which for the time being 
can be considered equivalent to a preferred 
stock. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


American Smelting com.......B to A 
Amer. Tel. & Cable com. ....A to C 
Barnsdall “B. stock” .............. C to D 
Calif. Petroleum com. .......... A to B 
Colorado Fuel com. .............. Cto B 
Conley Tin Foil com. ............ B to C 
Cuyamel Fruit com. .............. Cto B 
Gen. Amer. Tank Car com...B to A 
Houston Oil com. .................. D to C 
Hupp Motor com. ................/ A to B 


McIntyre Porcupine com.......C to B 
Middle States Oil com. ........ C to D 


Qwens Bottle com. ............... Bto A 
Pan American com. .............. Ato B 
Pan American “B stock” ....A to B 
Stewart Warner com. ............ A to B 
Va. Car. Chem. “B. stock”..C to D 
White Eagle Oil com. ........../ A to B 
“rome Of com. ....2. C to D 




















Northern Pacific— 
Rating “A” 

We have consistently taken the position 
that Northern Pacific at its prevailing 
price is an attractive semi-investment rail 
with outstanding speculative characteris- 
tics. The selling which developed at mid- 
week had nothing at all to do with the 
actual situation of the company, which is 
unchanged from its satisfactory condition 
of a few weeks ago. The sales doubtless 
were influenced largely by the bearish 
circular of ‘a certain analytical service. 


Southern Pacific— 
Rating “A” 

We continue to feel optimistic regarding 
Southern Pacific and believe that investors 
are justified in looking upon this stock 
as one which may participate in some 





extra disbursements in the not distant 
future. This position is predicated upon 
the splendid showing which the road is 
making in the point of earnings. In the 
first five months of this year net operat- 
ing income of Southern Pacific indicated 
an annual rate of better than 7 per cent 
on the stock, which would compare with 
slightly better than 10 per cent for the 
first four months of the year, and actual 
earnings of 9.5 per cent in 1922. 





Motors 





Chandler Motors— 
Rating “B” 

A new low for the year was the initial 
record for Chandler Motors this week, 
the offerings of stock being in fairly large 
volume, and the recession being wide. 
Professional traders are bearish on the 
outlook for the motor industry and when- 
ever there has been any disposition to 
rally on the part of this group, the offer- 
ings of stock have been free. In this con- 
nection we might say that in the July 7th 
issue there will be published a comprehen- 
sive study of the motor situation which 
will present certain conclusions regarding 
the outlook as seen by a FINANCIAL 
Wortp contributor. Directors of the com- 
pany assert that the dividend now being 
paid on the stock is well protected and 
fortified by earnings. The company has 
no pressing current indebtedness and will 
be able to enter a substantial amount of 
cash to surplus this year. 


Hupp Motors— 
Rating “B” 

The extent to which discounting of the 
outlook in the motor industry has pro- 
gressed can be realized by reference to a 
comparison of recent low prices for the 
different stocks with the righ price of 
last year and also the high for the current 
year. Hupp Motors, for example, this 
week sold down to 18. The high for the 
year was 2914 and the previous low was 
22%. Last year the stock sold as high 
as 26%. The recent low level was only 
about 8 points above last year’s low price. 
Although Hupp is one of the stronger of 
the small companies, we are not at pres- 
ent impressed with its attractiveness as a 
speculation. 


Studebaker— 
Rating “B” 

During the unsettlement and irregu- 
larity in the motor group this week, 
Studebaker was freely offered under the 
influence of reports to the affect that the 
company had on hand a large number of 
unsold 1922 models. This report had no 
official confirmation however. The com- 
pany is in a strong financial position and 
demand for Studebaker cars is supposed 
to be keeping well up to standard. How- 
ever, as the industry is working into a 
period of smaller rather than larger busi- 
ness, the outlook is by no means certain. 
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Industrials 





Allis Chalmers— 
Rating “B” 

It does not seem that Allis Chalmers 
around 40 is selling at a price which it is 
entitled to sell at, in view of the greatly 
improved status of the company. In the 
first quarter of this year the net earnings 
were only slightly under requirements for 
the full year’s preferred and common divi- 
dends. Either the stock at present is sell- 
ing too cheaply, or it is discounting the 
possibility of some adverse action later 
on in connection with the present com- 
mon dividend. The latter we do not antici- 
pate so that as a long pull, Allis Chalmers 
is rather attractive from a_ speculative 
standpoint. 


American Can— 
Rating “A” 

It is rather interesting to note the con- 
sistent strength displayed by American 
Can. The stock only pays $5 annually, but 
it seems to be able to hold fairly well 
above, or around 90. On the first day of 
this week there was a fairly substantial 
decline on a large volume of sales, but 
the general opinion lent strength to the 
undertone of the stock. This opinion is 
based on expectations of either a stock 
or a cash dividend before the end of the 
year. It is estimated that capital will be 
increased by perhaps 50 per cent, and the 
cash dividend rate established on the new 
stock, equal to about $10 a share on the 
old. Of course this is just the sort of day 
to day gossip one encounters in the Street 
at all times, but it must be admitted that 
the nature of the buying of late would 
suggest fairly confirmed opinion that a 
higher dividend rate than now prevailing 
will be established before 1923 closes. 

The directors as we expected this week 
declared the regular quarterly dividend 
on the common stock. There was a fairly 
substantial recession in price when the 
news was out. 

American Woolen— 
Rating “A” 

There has been a dropping off of busi- 
ness in American Woolen which has oc- 
casioned talk suggesting an insecure posi- 
tion on the part of the common stock div- 
idend. This week President Wood felt it 
necessary to make a public statement as to 
the condition of his company. He ex- 
pressed himself as optimistic and quite 
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encouraged over the outlook. He also as- 
serted that any question regarding the 
common dividend’s safety is without foun- 
dation as it will be earned in the first six 
months of this year with a wide margin. 
Mr. Wood also intimated that any pre- 
diction as to what the second half of the 
year will produce are not worth much 
except as an expression of belief. 


Baldwin— 
Rating “A” 

The substantial concessions in price 
which have been recorded for Baldwin 
Locomotive recently were predicted upon 
a rumor to the effect that the company 
was planning recapitalization, and there 
were also more or less adverse reports 
in connection with business conditions of 
the company. President Vauclain issued 
a public statement denying that his com- 
pany was contemplating any recapitaliza- 
tion, and stating that operations are run- 
ning at 95 per cent of capacity with un- 
filled orders totaling close to $57,000,000. 
Apparently the statistical position of the 
company is entirely satisfactory. 


Computing-Tabulating— 
Rating “A” 

The recent issue of stock by Computing- 
Tabulating and Recording was success- 
fully sold and paid for by present stock- 
holders and employees of the company, 
according to the president who issued a 
statement this week. The proceeds of the 
sale were used to remove all floating debt 
except ordinary current bills, and leave 
the company with a cash balance of more 
than one million dollars. In the first five 
months of this wear; according to Pres- 
ident Watson, net earnings were sufficient 
to take care of the full year $6 dividend 
on the entire issue of capital stock. 


Goodyear Tire Preferred— 
Rating “B” 

On a very limited number of transac- 
tions early this week, Goodyear Tire pre- 
ferred was inclined to be quite weak. 
This was under the influence of conditions 
in the tire industry attendant upon recent 
reductions in the price of tires, and fears 
of a competition war. The 7 per cent pre- 
ferred stock in our opinion must be re- 
garded as speculative in view of the large 
amount of obligations running ahead of 
it. A tendency toward price reduction 
would have a more serious effect upon 
Goodyear than upon some of the other tire 
companies. At least this would be impres- 





sive when considering the status of the 
common stock. We are disposed to regard 
the common as too speculative at present, 
and although the company is earning more 
than its interest and sinking fund require- 
ments we are not particularly impressed 
with the immediate speculative outlook 
for the senior shares. 


Great Northern Ore— 
Rating “B” 

The annual report of Great Northern 
Ore was made public this week, showing 
a surplus equivalent to $2.92 a share on 
the certificates of beneficial interest. This 
was a decided disappointment as it com- 
pared with $3.99 a share in’ the previous 
year. After the payment of dividends 
there was a deficit of over $110,000. which 
compared with a deficit in 1921 of slightly 
more than $10,000. Unless the company 
makes very substantial improvement this 
year directors probably will be inclined 
toward conservatism in the matter of in- 
creasing the dividend payment. In view 
of the situation, purchase of the stock 
can be deferred. 


National Enameling— 
Rating “A” 

The improvement in National Enamel- 
ing’s trade and statistical situation con- 
tinues. Accompanying the regular divi- 
dend on the common stock this week was 
a statement by the president of the com- 
pany which was expressive of a high de- 
gree of confidence in the outlook. Earn- 
ings on the common stock are running 
at a rate of slightly under 14 per cent. 
By August it is expected that several new 
deals will be put into operation at Granite 
City which will considerably increase the 
earning power of the company. 


New York Air Brake— 
Rating “B” 

There appears to be some differences of 
opinion on the Board of Directors of New 
York Air Brake, regarding the question 
of profits distribution to common share- 
holders. One group is believed to incline 
toward letting the recently declared $1 4 
share suffice until perhaps next year be- 
fore a regular dividend is established on 
a $4 basis. Another group is in favor 0! 
allowing common shareholders to par- 
ticipate in the present prosperity of the 
company. The element which is opposed 
to this latter policy seeks to conserve the 
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interest Of holders of the “A” stock. It 
is not our belief that the establishment of 
a $4 dividend rate on the common stock 
at this time would be any departure from 
sound financial practice. The company is 
in a strong cash position, and the plants 
are operating at about capacity. It is 
figured that earnings for the first five 
months of this year were sufficient to cover 
all interest charges and the $4 a share 
dividend on both classes of stock for a 
full year. Just what will be done in this 
connection, however, is open to conjecture. 


Punta Alegre— 
Rating “B” 

[he intrinsic strength of Punta Alegre 
is evidenced by the fact that on May 31 
the company had cash receivables, and un- 
sold sugar, totaling $10,300,000. All cur- 
rent liabilities together with bond interest 
accrued and tax reserves and sinking funds 
were at a total which left an excess of 
current assets of $8,800,000. The com, 
pany really needs a working capital of 
around $5,000,000 so that the financial po- 
sition of the company is exceedingly 
strong. In all probability at the beginning 
of the 1924 season the company will have 
on hand in cash the equivalent of better 
than $12 a share. 


Remington— 
Rating “C” 

In all probability the directors of Rem- 
ington Typewriter will be able to resume 
dividend payments on its second preferred 
stock in the coming fall. They are ex- 
pected to declare $3.50 a share on the 
first preferred next month which will 
clean up the April dividend on the first 
senior stock, and open the way for re- 
sumption of regular distributions on that 
issue. However, in all probability actual 
determination of policy regarding the sec- 
ond preferred shares will have to wait 
until the fall outlook can be more clearly 
defined. 





Railroads 





Atchison— 
Rating “A” 

The failure of the directors of the Atch- 
ison to increase the $6 dividend. rate was 
received by traders as a disappointment 
and there was unsettlement in the stock 
s a result. Although this magazine has 
been committed to the opinion that Atchi- 
son directors would be justified in in- 
creasing the present common stock divi- 
dend, and probably will do so in the not 
‘ar distant future, it has not been com- 
nitted to expectation of any such action 
t the present time. We do not believe 
that conservative observers expected Atch- 

on directors to do anything other than 
vhat they did at this month’s meeting. 


“Katy”— 

Rating “C” 
_ That the organization of Missouri, 
‘ansas & Texas was slightly beneficial 


June 30, 1923 


is proved by the manner in which the com- 
pany has been showing progress since it 
was released from the hands of the re- 
ceivers. The present indications are that 
the Katy this year will earn all of its 
fixed and contingent interest charges. We 
are not disposed at this time, however, to 
recommend the stocks of the Katy as we 
believe that they will have to become more 
seasoned under the new conditions before 
they will be in a position which we would 
consider attractive from the speculative 
standpoint. So far as Katy is concerned, 
we would prefer to suggest concentration 
of any attention to the bonds, particularly 
the adjustments, which for the time being 
can be considered equivalent to a preferred 
stock. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


American Smelting com......B to A 


Amer. Tel. & Cable com. ....A to C 
Barnsdall “B. stock” .............. C to D 
Calif. Petroleum com. .......... A to B 
Colorado Fuel com. .............. C to B 
Conley Tin Foil com. ............ B to C 
Cuyamel Fruit com. .............. Cté B 
Gen. Amer. Tank Car com...B to A 
Houston Oil com. .................. D to C 
Hupp Motor com. ................/ Ato B 


McIntyre Porcupine com.......C to B 
Middle States Oil com. ........ C to D 


Owens Bottle com. ................ BtoA 
Pan American com. .............. A to B 
Pan American “B stock” ....A to B 
Stewart Warner com. ............ A to B 
Va. Car. Chem. “B. stock”..C to D 
White Eagle Oil com. ........../ A to B 
I GN IN, osccsccseitensececivnn C to D 




















Northern Pacific— 
Rating “A” 

We have consistently taken the position 
that Northern Pacific at its prevailing 
price is an attractive semi-investment rail 
with outstanding speculative characteris- 
tics. The selling which developed at mid- 
week had nothing at all to do with the 
actual situation of the company, which is 
unchanged from its satisfactory condition 
of a few weeks ago. The sales doubtless 
were influenced largely by the bearish 
circular of ‘a certain analytical service. 


Southern Pacific— 
Rating “A” 

We continue to feel optimistic regarding 
Southern Pacific and believe that investors 
are justified in looking upon this stock 
as one which may participate in some 





extra disbursements in the not distant 
future. This position is predicated upon 
the splendid showing which the road is 
making in the point of earnings. In the 
first five months of this year net operat- 
ing income of Southern Pacific indicated 
an annual rate of better than 7 per cent 
on the stock, which would compare with 
slightly better than 10 per cent for the 
first four months of the year, and actual 
earnings of 9.5 per cent in 1922. 





Motors 





Chandler Motors— 
Rating “B” 

A new low for the year was the initial 
record for Chandler Motors this week, 
the offerings of stock being in fairly large 
volume, and the recession being wide. 
Professional traders are bearish on the 
outlook for the motor industry and when- 
ever there has been any disposition to 
rally on the part of this group, the offer- 
ings of stock have been free. In this con- 
nection we might say that in the July 7th 
issue there will be published a comprehen- 
sive study of the motor situation which 
will present certain conclusions regarding 
the outlook as seen by a FINANCIAL 
Wokr_p contributor. Directors of the com- 
pany assert that the dividend now being 
paid on the stock is well protected and 
fortified by earnings. The company has 
no pressing current indebtedness and will 
be able to enter a substantial amount of 
cash to surplus this year. 


Hupp Motors— 
Rating “B” 

The extent to which discounting of the 
outlook in the motor industry has pro- 
gressed can be realized by reference to a 
comparison of recent low prices for the 
different stocks with the righ price of 
last year and also the high for the current 
year. Hupp Motors, for example, this 
week sold down to 18. The high for the 
year was 29% and the previous low was 
22%. Last year the stock sold as high 
as 26%. The recent low level was only 
about 8 points above last year’s low price. 
Although Hupp is one of the stronger of 
the small companies, we are not at pres- 
ent impressed with its attractiveness as a 
speculation. 


Studebaker— 
Rating “B” 

During the unsettlement and _ irregu- 
larity in the motor group this week, 
Studebaker was freely offered under the 
influence of reports to the affect that the 
company had on hand a large number of 
unsold 1922 models. This report had no 
official confirmation however. The com- 
pany is in a strong financial position and 
demand for Studebaker cars is supposed 
to be keeping well up to standard. How- 
ever, as the industry is working into a 
period of smaller rather than larger busi- 
ness, the outlook is by no means certain, 
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There is no strained credit situa- 


Hysteria tion, money is not tight, or difficult 
Destroys to obtain for legitimate purposes, 
Values business is proceeding at a normal 


pace everywhere, but in Wall 
Street, earnings of the railroads were never better, car 
loadings are at their peak, there are no signs of any 
let-up in the present building boom, the Federal Re- 
serve Board, which does not care a tinker’s darn 
whether stocks go up or down, reports business on a 
maximum basis in its latest bulletin—yet Wall Street 
is in the grip of hysteria and is acting like a frightened 
loon. 

The truth is it has over-eaten and mistakes a case of 
dyspepsia to be a serious chronic trouble. When it gets 
over its needless case of nerves it will ask itself— 
“What's all the shootin’ for?” 

In the meanwhile the bears are having an old-fash- 
ioned barbecue with stock prices, hitting the sound 
stocks as successfully as they do those which in the 
last bull market were inflated to abnormal levels, and 
hysteria is aiding them. 

Acting on the theory that whom the gods wish to 
destroy they first make mad, the ever-present bear, 
of whom it is said that he is as necessary to the well 
being of Wall Street as fleas are to a dog and his peace 
of mind, has adopted with success the thought that if 
you wish to secure securities a good way is to frighten 
holders to sacrifice them and, by so doing, cover op- 
erations at a good profit. 

At such a time cool heads are needed to keep out 
of the grip of hysteria, which is a dangerous state of 
mind for it throws caution and judgment to the winds 
and, with it, good securities. When the storm is over 
is when the sufferers from such needless fright wake 
to realize what fools we mortals are sometimes. 

During such times, also, it is the bargain hunter who 
picks up values dirt cheap. Just ask yourself today 
“will I be a hysterical neuresthenic or a wise man, 
who knows values cannot be destroyed by fright. 


President HarpING diagnosed skill- 


Harding’s fully our railroad problem in his 
Railroad Kansas City address, and the rem- 
Remedy edy he proposed for its proper 


treatment is as simple as it is sound 
He would bring about a healthy co-ordi- 
nation of our transportation facilities by permitting 
the strong railroads to absorb the weaker ones. 
While his suggestions embody no new ideas, their 
emanation from him as the chief executive of the 
Government will mold public sentiment in their favor. 
The more support the public accords the better are 
the prospects of their success, for it is conceded that 


and logical. 





By THE OBSERVER 


the difficulty in bringing about a consolidation of the 
railroads will not be found in the idea but in the 
methods used to effect it. 

Consolidation will not prove such an easy task. 
Holders of railroad stocks will be hostile towards 
consolidation, for different reasons. Those of the 
strong roads will have to be shown that it is to their 
advantage to permit mergers with weaker properties 
and, vice versa, the railroad cripples and the anemics 
will have to be won over to the advisability of accept- 
ing financial sacrifices for the general good of the 
whole railroad business. 

Those are the bridges any consolidation program 
for the railroads must cross first to become effective. 
It will require some extraordinary financial maneu- 
vering to accomplish this difficult feat. Eventually 
the job will be done, for the President’s suggestion 
opens the only practical door to a full measure of 
prosperity, which could not be expected with the rail- 
roads functioning imperfectly. 


The President disposed of any thought of Govern- 
ment ownership by telling his audience to bring it 
about would require a figure considerably in excess 
of the valuation placed upon the roads by the Inter- 
state Commerce Commission. That money might be 


raised but it would virtually bankrupt the nation. 


In order to stress the soundness of 


Close first mortgage railroad bonds it is 
To the said of them that they lay closest 
Rails to the rails. It is a description that 


carries with it a great significance. 

What is meant by the phrase is that, if a railroad is 

worth operating at all, it is certain that the holders of 

its securities, junior to its first mortgage bonds, will 

dig into their pockets to protect the bonds laying closest 

to the rails so as to conserve their own investments, for 
without the rails there would be no railroad. 


In the nature of their business public service cor- 
porations occupy a relatively intimate position with t! 
people of the communities they serve. This position 1s 
becoming more secure as the understanding that 
progress of communities are only possible through well 
maintained utilities grows upon the public. 


1€ 


Being vital necessities to the material welfare of the 
public they are no less indispensable than the rails are 
to the railroads. 


Hence, the securities of successful public service en- 
terprises are extremely popular with intelligent in- 
vestors, who realize their position is more entrenched 
because they hold an interest in properties very close 
to the people. 


It is with an extreme degree of pleasure that THE 
FINANCIAL Wor tp is able to carry along with its cur- 








rent issue a supplement that will bring to the attention 
of its readers a representative grouping of such desir- 
able securities. 

The contents of the accompanying section to our 
regular number should receive the closest scrutiny of 
our subscribers. 


In a certain sense the ex-president 


Drawn of the Consolidated Stock Ex- 
from change is correct when he says that 
Dupes 90 per cent of the people speculat- 


ing in Wall Street lose their money. 
That is to say he is right if he draws his conclusions 
from the brokerage associations with which he has al- 
ways mingled. 

But, the people to whom Mr. S1rkwortH refers do 
not make up the bone and sinew of the street. They 
consist of dupes drawn perennially to the market for 
sheering by the butchering bucket-shops and brokers, 
who scheme to get their customers in and out of the 
market so they can pile up commissions. Such peo- 
ple are not speculators in the true sense of the word’s 
meaning. They are men who have formed the errone- 
ous impression they can make a fortune on a shoe- 
string by following the day to day fluctuations. 

The real Wall Street is composed of men who know 
when to buy securities cheap and hold them until their 
true value has an opportunity to express itself. When 
they buy they have the capital to hold against tem- 
porary recessions. Ask these people and the majority 
will assert they make money out of securities. 

What the shoe-string speculator still must learn is 
that his method of doing business is no different than 
that of a gambler sitting in a poker game. The kitty 
will get all he has if he sticks long enough. 

He cannot expect to buy thousands of dollars worth 
of securities on but a few hundred dollars of margin 
and not be wiped out more often than he is the gainer. 
There is no such royal road to wealth in Wall Street 
and that is why the 90 per cent of the failures are com- 
posed of such wrecks. 

At least those of whom S1LkworrTH is thinking. 


The mother heart of Kansas must 

Cannot have been rudely shocked when 
Fix the Supreme Court ruled she had 
Wages no right to fix wages. For the 
State to invade the domain of 

business the court held was unconstitutional. Kan- 
sas had thought she could remove much of the 
cause of friction between capital and labor if her 
newly established industrial court were permitted 
to take their problem in hand and solve it for them. 
That Kansas should be told she could not do 
this by the highest court of the land caused no sur- 
prise. It would have turned out a dangerous ex- 
periment were it made possible for a state to fix 
what wages should be paid. This is a question 
Which only the individual employer has a right to 
decide, and, if there is any objection to his wage 
scale, the constitution does not compel an employee 
‘oO accept it. He is free to accept other employment. 





The Kansas law was not acceptable to either em- 
ployers of labor or to the workers. Had it not been 
declared unconstitutional Kansas would have found 
herself very much in the position of Texas—of driv- 
ing out of her confines big business which would 
not permit itself to be made a serf. 

Intelligent labor also would have left the State, 
for this kind of labor prefers to earn its reward by 
its own industry and objects to allowing a state 
board to determine how much it is worth. 

Kansas will be better off for being told she at- 
tempted to go too far. 


A prominent man engaged in pub- 

Right Kind _licity work of the right kind which, 

of to be plain, means dealing with 

Publicity facts and not with fiction, contended 

in a discussion over “the advantage 

of taking the public into a corporation’s confidence,” 

that the packers would have been much better off 

today had they pursued a franker course with the 
people regarding their business. 


What he said about the packers is equally true about 
the railroads. Until a short time ago railroad execu- 
tives have not been as frank with the people as they 
might have been, notwithstanding that they had con- 
siderable favorable sentiment available to mold to their 
cause. 


But they have neglected this opportunity. Railroad 
presidents have been more inclined to deal in generali- 
ties, expressing themselves in the saddened notes of 
martyrs, without explaining their grievances intelli- 
gently. Then they turn around, and, by throwing 
profits into maintenance—a fact which cannot very 
well be concealed from an observant public—displace 
confidence with suspicion. 

For such tactics they have been scolded by leaders 
in their own ranks who appreciate that the public, the 
friend the railroads need most, can be won over to 
their side with sound arguments, backed up by indis- 
putable facts, of which there is plenty of convincing 
material on hand. 





Railroad men could take sound counsel from 
methods followed by public utility operators in keeping 
the people informed about their operations and neces- 
sities. 

Of all the large corporate activities which are close 
in their relations to the public, there is less hostility 
against the utilities than there is to any other indur- 
try, because they lay their cards on the table and, 
with facts, aim to convince their patrons that they are 
operating on a basis to give the people the maximum 
service for the minimum expense, recovering out of 
earnings sufficient to permit a fair and reasonable re- 
turn on the capital invested in them. 


With such a strong case to present, the public utili- 
ties confidenly feel that the people will stand with them. 
Such support also would be more readily accorded the 
railroads provided men like MARKHAM of the ILLI- 
Nots CENTRAL and SMITH of the NEw York CENTRAL 
would be allowed to plead their cause. 
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Rail Mergers 


a Live Issue 


@ PRESIDENT HARDING, in his address this week on the sub- 
ject of the TRANSPORTATION PROBLEM, made railroad 
mergers a live issue, and stated the case against GOVERN- 
MENT OWNERSHIP trenchantly and Jogically. 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLp 


N ROUTE to Alaska, PRESIDENT 
HARDING, in one of his set ad- 


dresses this week, brought the ques- 
tion of railroad consolidation to the fore 
as a live issue of the day. At the same 
time he trenchantly and unmistakably 
stated the case against Government Own- 
ership of our transportation systems. 


A proposal for Government Ownership 
of the railroads is in itself prima facie 
evidence of the utter impracticability of 
the idea. We need not argue that point. 
A moment’s calm thinking on the part of 
taxpayers is all that is required to dispose 
of the subject. 

As for railroad consolidations—that is a 
live question that has been growing in im- 
portance since the beginning of the in- 
vestigations and hearings which preceded 
the enactment of the Escu-Cummins law, 
which might be called the bill of rights of 
the railroads. 


For a number of years it pleased the 
law-makers of the country, and the duly 
constituted authorities, to insist upon the 
maintenace of a maximum of competition. 
Doubtless the abuses by the railroads in 
earlier days, or by those who controlled 
them, justified that policy to some extent. 

But the absurdity of the policy is ap- 
parent when it is realized that there are 
about 1,800 separate railroad corporate en- 
tities which could be eliminated and not 
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missed were a plan of consolidations car- 
ried out. 


The Transportation Act of 1920 set the 
final seal of disapproval on the old pol- 
icy when it decreed consolidation, although 
some fault may be found with certain fea- 
tures in connection with the Act’s stipu- 
lations as to the manner of consolidation. 


Any careful student of the railway prob- 
lem in this country will agree that the one 
way in which to secure harmony, to se- 
cure business-like administration, and to 
facilitate economical operation of the 
transportation machine is by means of 
elimination of the present maze of ill- 
matched, and frequently ill-conceived cor- 
porate entities by the substitution of a 
smaller number of large systems, each 
being a virtual semi-monopoly of its terri- 
tory, with a saving element of regulated 
competition calculated to encourage a 
proper degree of initiative and contest in 
point of excellence of service. 

SAMUEL Rea, head of the great Penn- 
sylvania System, commenting upon the ad- 
dress of President HarpING, says, in part: 

“I believe that if the railroads of the 
United States are allowed to earn proper 
net returns on their railroad investment de- 
voted to public use and receive equitable 
legislative treatment, voluntary consolida- 
tions will proceed at a pace satisfactory to 
the Government and the public.” 


Earning Proper Returns 


I conclude, from that statement, that 
the railroads are about to proceed at that 
satisfactory pace. The returns thus far 
indicate the ability of the railroads to earn 
proper net returns on property investment, 
with public sanction. In fact, I anticipate 
that the first important action for the pur- 
pose of an adjustment of freight rates will 
be instigated by the railroads themselves. 


I do not imagine that the railroads will 
care particularly about splitting very much 
with the Government. 

Indications from the net returns of the 
railroads for the month of May which 
have been made public up to the time of 
this writing are that the net will be at 
the annual rate of around 6.42 per cent on 
investment value. For some time, now, net 
earnings have been running at an annual 
rate above the statutory limit, and at a 
time when the railroads are spending huge 
sums for maintenance. 


On the subject of maintenance—were it 
not for the fact that a great many of the 
railroads for several months, and preb- 
ably for a few months yet to come, have 





been laying out huge sums in excess of 
what could be considered sufficient in 
cordance with sound railway economics 
railroad net income would be far in a 
cess of the statutory limit for this year. 


ac- 


President Harpino’s direction of the na- 
tion’s attention to railroad consolidations 
as a means of getting the transportation 
machine of the country into running order 
par excellence has stirred several railroad 
executives besides Rea of PENNsyLyania. 
H. E. Byram, of the St. Paut, and Junce 
R. M. Lovett, of Union Paciric, have js- 
sued public statements this week empha- 
sizing their views on the question. The 
first mentioned lays particular stress upon 
the advisability of avoiding compulsory 
tactics, while the latter reaffirms his pre- 
viously announced opposition to the whole 
idea. Judge Lovett avers that there al- 
ways will be weak and strong roads, but 
that the present system answers and there 
is no good reason for disturbing it. He 
is an out and out protagonist of competi- 
tion on a large scale. 


On a recent visit to this country, one of 
the leading London bankers stated in an 
address before a large gathering of Ameri- 
can financiers that the recent move in Eng- 
land which has resulted in the grouping of 
railroads into a small number of large 
systems was a constructive measure which 
in all probability would work out to the 
lasting benefit of all concerned. 


British Situation Comparable 


The situation in England, in many re- 
spects, was comparable to that which the 
proposal for mergers in this country is 
contemplated to correct and remedy. Com- 
petitive duplication of facilities had been 
encouraged by Parliament. There was in 
existence a perfect welter of competing 
companies that were described as “ill 
matched alike in size, in financial strength 
and in intrinsic resources.” 


By. Act of Parliament, the railroads 
have been grouped, and new corporate en- 
tities have taken the place of the welter. 
The Act replaces the old system of rate 
making by the naming of a commission 
which is to have power to fix and vary 
such rates, fares and charges as may pro- 
duce for each company a standard revenue, 
fair both to the company and its stock- 
holders. This change is a pattern after 
our own system and the idea embodied in 
our Transportation Act. Perhaps we can 
borrow, to our advantage, from the Eng- 
lish the idea of consolidation for the same 
purpose which was the objective of the 
English grouping. 

The effect of the English grouping is to 
leave the bulk of the territory of Great 
Britain non-competitive, but the bulk of 
the traffic still competitive. That, in my 
opinion, is the real desideratum of the 
merger clauses of our own Transportation 
Act. It is what Judge Lovett, of UNI0N 
PaciFic, is opposed to, though I confess 
to inability to see “eye to eye” with him 
on that score. 

Sir W. M. AckwortH, an imminent 
British authority, reviewing the meaning 0! 
the new system in England, asserts that, 
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although it may be difference of opinion 
as to the correctness of the grouping idea, 
‘f it is assumed that it was a correct pol- 
icv, a compulsory public act was the only 
vay to carry it through. 

| cannot coincide with opinions credited 
to several railroad heads that the question 

consolidation in this country should be 
ft to the sweet will of the carriers them- 
selyes. I believe that, were the final cul- 
mination of consolidations left to the rail- 
oads, the amalgamation would not be com- 
pleted by voluntary effort until the Greek 
Kalends. And we have no assurance that 
such combinations as might be effected 
finally by voluntary process would be in 
line with public interest. Many railroad 
eads have indicated their dislike for the 
whole idea. And many aver that their 
particular companies are neither too large 
er too small to afford adequate public 
service. 

On this subject, and referring to the 
clause on mergers in the Transportation 
\ct of 1920, which imposed a duty upon 
the INTERSTATE COMMERCE COMMISSION, 
Sir W. M. AckwortH, in a recent issue 
of the Journal of the Royal Economic So- 
ciety, says: 

“Under instructions from the Commis- 
ion, Professor Ripley, of Harvard, pre- 

ed and published a draft plan. This 
plan the Commission considered, and then 
reissued with certain tentative suggestions 


Mexican Bond 


for modification; and it has recently com- 
menced public hearings in reference to the 
territory between Chicago and the Pacific 
Coast north of Portland, Oregon. But 
nothing further has been done up to the 
present except that one not very important 
voluntary scheme has just been put for- 
ward for approval. It is questionable 
whether any large scheme can ever com- 
ply with all the requirements of Congress. 
No rich company will voluntarily assume 
responsibility for turning a weak and in- 
efficient neighbor into a partner except on 
its own terms. Capitalizations nominally 
equal may have very different market 
values; of two potential parties to a com- 
bination, the one company may have a prop- 
erty worth far less than its nominal prop- 
erty and the other a property far exceed- 
ing. If the nominal capital of the com- 
bined undertakings is not to exceed the 
value of the properties brought together, 
the capital of the poorer company must be 
drastically written down or else the strong 
company must bring its property into the 
partnership at less than its fair valuation. 
And on these conditions no voluntary com- 
bination is ever likely to be brought about.” 

“But the railroads canont be compelled 
to consolidate,” is an objection frequently 
met with. I believe they can. And, as I 
shall attempt to show in another article on 
this subject, the railroads have everything 
to gain by consolidation. 


Call on July 9 


Thomas W. Lamont, Chairman of International 
Bankers’ Committee, States that Way Has Been 
Cleared for Definite Action 


FTER what have been irksome de- 
lays that have brought discourage- 
ment to impatient holders of Mexi- 

can obligations, the way has been cleared 
for definite action and, according to 
Thomas W. Lamont, chairman of the In- 
ternational Bankers’ Committee, a call for 
deposit of Mexican bonds will be issued 
on July 9, next. Notification is about to 
be sent to holders of the various securi- 
ties included under the terms of the settle- 
ment, 

The call will be issued simultaneously 
in the United States, England, France and 
other European countries and deposit of 
f the bonds will be definitely timed for 
July 9. Although there are several thou- 
sand persons holding the twenty-three dif- 
ferent classes of bonds, it is not believed 
that ratification of the plan in its entirety 
| be long forthcoming. The plan calls 
for the immediate resumption of interest 
payments on approximately $500,000,000 of 
Principal value of bonds and also for the 
Payment of more than $200,000,000 back 
interest, 

Some concessions are asked of bond- 
holders in regard to the payment of back 
interest, but as no interest payments of 
‘ny kind have been made since 1914 it is 
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expected the plan will meet with almost 
unanimous approval. 

In concluding this complex problem, a 
definite step has been taken toward the 
restoration of Mexican credit and Mexi- 
can influence in finance, according to Mr. 
Lamont. The problem has been a bother- 
some one since the time when revolutions 
upset conditions in Mexico and no head- 
way was made toward a settlement of the 
Mexican debt until President Obregon as- 
sumed office. Last year conferences were 
held by the bankers and Finance Minister 
de la Huerta, and the draft of the final 
settlement was approved on June 16. This 
draft, however, did not receive the ap- 
proval of the Mexican Congress until 
Sept. 30, last. 

Since then, the long wait for the formal 
call has given rise to rumors in this coun- 
try and in Mexico, one having been that 
the bankers were waiting before issuing 
the call until the Republic of Mexico had 
been recognized by the United States. The 
bankers denied these reports, stating that 
recognition by the United States was en- 
tirely apart from the debt funding pro- 
gram which has been devised. The delay, 
it was suggested, was due entirely to the 
difficulty of preparing details for the call 
in seven different countries. 














CAUTION 


When bonds have swung upward 
steadily for two years without a | 


| 
| 
break; when new stocks are being | 
| promoted and floated every day; | 


when ancient private industries are | 
being recapitalized so that their own- | 
ers may sell them to the public— 


—Then, more than any other time, | 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 
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Standard Oil 
Serial 5% Gold Notes 


These notes will be direct obligations of the Com- 
pany and will comprise its only funded debt. 


1924-33 maturities offered (when issued), subject to 


change in price, 
to yield about 5.00% to 5.17% 


(according to maturity) 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes 


(CALIFORNIA) 
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Power and Light Securities 
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Dear Eddie: 
Ain't it 
the way all 


terrible 

these 
houses have been 
failing? Is your 
house O.K. or should 
I transfer my ac- 
count to some other 
house, but if I do, how will I 
whether that house is safe? 





know 
This busi- 
ness is getting on a feller’s nerves. I 
wish | knew what to do. In the mean- 
time I see the stock market going lower 
and lower, and I haven't got any more 
margin. May be I better sell out every- 
thing and wait to see what happens. What 
do you recommend, Eddie, and is it your 
own personal opinion? Let me know by 
return mail, for as you know we have 
taken a house at Long Beach for the sum- 
mer, and I can’t afford to lose any more 
than I have. Don’t be surprised if you 
find me pushing a rolling chair on the 


Boardwalk soon. My funds are lower 


824 


than the Stock market. It don’t take you 
long to figure out how low that is. 

We have just taken a house at Long 
Beach. It costs only $800 for the summer, 
only I haven’t got the $800. Is there any 
way | can make $800 quick in the market? 
The house used to rent for $1,200, but I 
told the landlady it was worth $400 to her 
to get such nice people as we are. She 


was satisfied right away, so now I am. 


wondering what is the matter with the 
house. There must be something in the 
woodpile. If it isn’t a nigger, it is may 
be a leak in the roof or a collapsible 
kitchen floor. Anyway, I am now run- 
ning every morning to catch the Pinochle 
Special which is 13 minutes earlier than 
the Auction Bridge Express. May be they 
also run a Rummy local, in which case I 
advise you to take that train when you 
come down. I don’t mean anything per- 
sonal, 

Say, Eddie, do you know how to play 
Bridge? I am taking lessons. So is my 
wife Flora, and we fight more now than 
we ever did. Learning how to buy stocks 


for a quick loss is apple pie compared 





with trying to find out who has the Jack 
of Spades when it has already been p| 1yed 
out. The Ginsbergs are also here for the 
summer. They tell everybody they 

experts, and, of course, they cal] 
novices. I wish you could hear them play. 
They talk a beautiful game. Moe Ging. 
berg always takes the later train any day 
he is short on pocket money. He must 
have invented the game, because after 
only four cards have been played he 
knows what everybody else has left. The 
deck isn’t marked, either. I am telling 
Moe he should do something in the Stock 
market. It will remind him of Bridge. 
I told him. Only he will in no time be 


are 
us 


++ 


dge 
will be trying to fish him out. He didn’t 
like my joke at all. 

Let me know right away about this 
failure business. It reminds me so much 
of the Cloak and Suit trade. May be Wall 
Street is going backwards. 

Yours, 
DAVE. 

P. S—If your house is still safe, buy 
me something cheap under 5. 
what stock it is. 


I don’t care 


P. S—Do you know how to play bridge? 
If so, come down to dinner. 

P. S—If you don’t know the game, 
never mind coming down. We only want 
useful guests. 


>) —_—-——- 


American Cyanamid Dividend 


An initial dividend of 1 per cent a share 
on the common stock of this company 
bears out the prognostication contained 
in an analysis published in THE FINan- 
c1AL WorLpD some months ago. The finan- 
cial position of the company is very strong 
with working capital position considerably 
improved over a year ago. It is expected 
that the showing of earnings for the fiscal 
year ended June 30 will reveal a net profit 
cqual after 6 per cent dividends on the 
preferred to more than $20 a share on 
the common stock. It is interesting to 
note that Virginia-Carolina owns one- 
third of the outstanding capital stock of 
this company and will receive $21,000 
from its holdings. 


————- 0 — 


To Pay Back Dividends 
Utilities Co. has 
holders of its 7 per cent preferred stock 
of its intention of paying back dividends 


Southern notified 


on this issue, totaling 3814 per cent, pro- 
viding plan of payment is agreed to ! 
said stockholders. 

Accumulated dividends of 38% per cent 
on stock for period from January 2, 1916 
to July 1, 1923, will be paid as follows 
15 per cent in common stock at par, 20 
per cent in 7 per cent cumulative preferred 
of the same issue at par, and 3% per cent 
in cash. Dividends on the 7 per cent pre- 
ferred to be distributed in part payment 
accumulated dividends will accumulat 
from July 2, 1923. Back dividends agere- 
gate $579,425, which is more than com- 
pany’s surplus. 
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THE WEEK IN 


BONDS 


Market Generally Dull and Irregular 


A Review of Municipal, Government and Corporation Bonds 


just closed with the low-priced rails standing out in the decline. 


G jis stoned i issues for the most part were inclined to be weak in the market 


Broadly speaking, trading this week was dull and uninteresting. The fact of 
the matter is the bond market is decidedly disappointing. 
Apparently the looked for July market has not materialized, and the rising tend- 


ency temporarily at least has been checked. 


No particular enthusiasm greeted the 
majority of new offerings which have 
been made in the last two or three weeks. 
Investment dealers claim that they have 
| blocks of new issues on their hands, 
that sale is not facilitated by the ten- 
cy to concession in price without any 

rticular show of resistence. Dealers 

loubtedly are disappointed by the man- 
ner in which the bond market has re- 
ceived the large block of new financing 
vhich has been put out since the middle 

' the current month. 

t is interesting to note that at a time 
when softness has been the rather pre- 
iling characteristic of both the stock 
and the bond markets, men who are qual- 
) speak authoritatively are express- 
ing themselves as confident of the busi- 
ness outlook. According to one important 
banker this week, business and industrial 
litions although quiet, are fundamen- 
sound. This man said that in his 
opinion gradual recognition of this fact 
will conquer the panicky fears which 
have been cropping up in the past week 
0, and will do much to stabilize fu- 
operations in the markets. 
attention of our readers is directed 


- Oo 


pages following this department, 
hich are terse reviews of different 
which are selling on a basis to 
attractive yields. This is a new 


feature which will be regularly observed 
by THE FINANCIAL Wor Lp in its effort to 
afford to its subscribers the maximum of 
service, 

We do not want it understood that the 
weakness of the bond list which we have 
commented upon was in any great degree 
a case of liquidation, such as was ob- 
served in many groups of the stock market. 
Nor did the high rates for call money at 
mid-week have any appreciable effect. The 
fact of the matter is, we are rather sur- 
prised that the bond market has not trav- 
eled to much lower levels, in view of the 
psychological conditions observed through- 
out the financial district. On the other 
hand, we are equally surprised that in 
view of the depression of prices in the 
stock market there has not been a more 
substantial upward movement in bonds. 
As a rule when stocks move rather con- 
sistently downward bonds are inclined to 
move in a contrary direction. Roughly 
summarizing the status at this writing, 
Liberty Bonds are inclined to fluctuate 
within a narrow range; fertilizer, copper 
and sugar convertible issues are inclined 
toward weakness; low priced rails have 
been yielding ground from fractions to 
substantial declines; traction bonds rule 
generally dull and prices in the foreign 
bond group have been inclined to be 
steady, although there is little activity. 














Sikes The Week’s Offerings 
and Rate Price Yield Callable 
Amount Issue % $ % at 
S2,500,000 Southern Cali- 
Bonds fornia Gas Co. 1958 6 99 6.10 105 
$1,200,000 Ermita Sugar 
Jonds Co. 1942 71% ~=100 7.50 10714 
>2,500,000 Spencer Kellogg 
nds & Sons, Inc. 1938 6 100 6.00 105 
2,750,000 Electric Bond 
um. Pfd. Stock & Share Co. ........ 6 9714 6.15 110 




















Analyses of 


Chain Store 
Securities 


We have issued for many 
years comprehensive analyses 
on the securities of the stand- 
ard Chain Store Companies. 


The 1923 editions of the fol- 
lowing are now ready for dis- 
tribution: 


S. S. Kresge Co. 
J. C. Penney Co. 
G. R. Kinney Co. 


F. W. Woolworth Co. 
McCrory Stores Corp. 


Copies will be sent upon request. 
Address Dept. H 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Los Angeles 
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Odd Lots 


enable you to buy at retail the 
same high-grade securities that 
large investors buy in wholesale 
lots. 


In this way you can diversify your 
holdings among securities that are 
readily marketable—a wise plan. 
We have a special department 
for odd lot orders of any listed 
securities—send for our free 
booklet on 


“Trading Methods” 
Ask for K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Bowling Green 6500 

Six convenient offices in the 
metropolitan district 
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CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public 
Utilities Issues 


Ohio Securities 


NEW YORK 


Cities Service 




















Continental Gas & Elec. Corp. 


Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway 
Telephone Rector 6620 


New York City 
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Strengthen Your 
Investment Position 


Bonds secured by direct mortgage upon 
the properties of large, long-established 
and well-managed public utility com- 
panies are now offered by us at prices 
to yield from 


Wide Range of Maturities 
Bonds of this character should serve to 
strengthen your investment position, 
both from the standpoint of safety and 
income return. 


Write for Circular No. 1624 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 

















Investing by Mail 


Our correspondence department is 
devoted exclusively in caring for 
the investment problems of our 
customers throughout the country. 
We are in a position to render you | 
an unsurpassed service in the bet- 
ter grades of 


MUNICIPAL 
INDUSTRIAL 
PUBLIC UTILITY 
FIRST MORTGAGE BONDS 
and INVESTMENT STOCKS 





Just send us your name and we | 
shall be pleased to send you details | 
of our service. 


Dealers and bankers are invited to 
correspond relative to receiving lists 
of our original offerings 





Investment “Bankerw 
| PEORIA, ILLINOIS. 
-_o 


L.B.PORTMAN & CO, 








| A Complete Investment Service 


a 








Electric Light 
Power and Gas 


Chicago.I1l. Milwauhee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TELEPHONE ational Bank Bldg. 
RANDOLPH 2944 TEL BROADWAY 706 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Long Distance Phone 
Main 460 
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St. Paul Debentures 4s 


Last year, the Chicago, Milwaukee & 
St. Paul only earned 70 per cent of its 
fixed charges, which is one of the reasgns 
why the road’s convertible 5s are selling 
at a price that yields about 7.58 per cent 
to maturity. This year, the road is earn- 
ing a small margin for its preferred stock, 
which means the fixed charges are being 
covered, which is a decided improvement. 
The best part of the year is to come, so 
that 1923 should end with very satisfactory 
results. 


The convertible 5s are due in 2014. They 
perhaps cannot be classified as anything 
but speculative, but they are reasonably 
well secured, and the company gradually 
is solving its big problem in the past which 
was the question of traffic. The road’s 
only*need is more traffic, and it is getting 
it. 

St. Paul is well managed; its equipment 
is in first-class condition, and it should 
handle a record-breaking amount of traffic 


for this year. 
‘e-o 


Erie General 4s 


In the concluding months of 1922 the 
financial district was stirred several times 
by the circulation of rumors suggesting 
the imminence of serious financial difficul- 
ties for the Erie. Fears; perhaps, were 
justified, to a certain degree. The road 
had not succeeded in covering its fixed 
charges. When the annual report was is- 
sued it was found that the year ended with 
only 79 per cent of charges earned. 

But President Underwood is one of the 
really capable railroad men of the coun- 
try. So far this year he has demonstrated 
the ability of his company to come back 
and it is earning a small balance for its 
common stock. 

It is conceded that the bond capitaliza- 
tion of the Erie is huge. But the road 
has plowed millions and millions of dollars 
back into property, and if the Interstate 
Commerce Commission makes due allow- 
ance for that work the capitalization will 
be considerably exceeded by the value of 
the property. 


Erie’s general 4s, due in 1996, are wel] 
enough secured and the principal and jp- 
terest are believed to be safe. Even 
though receivership should develop, which 
it is believed can be considered unlikely, 
these bonds would receive favorable con- 
sideration. The bonds are selling a: 
about 465g, which affords a yield of 
around 8.36 per cent. 

As a speculative venture, the general 5s 


seem to possess attractiveness. 
* * * 


Missouri Pacific General 4s 

Now that the Denver & Rio Grande 
situation has been straightened out, and the 
Texas & Pacific reorganization is about 
completed, with a promise that there will 
be no assessment, Missouri Pacific should 
command the attention of investors. 

The general 4s, which are due in 1975, 
although preceded by quite a substantial 
amount of debt, nevertheless are rather 
attractive. They can be considered as 
comparatively safe also. 

Their recent price affords a yield of 7.54 
per cent to maturity. 

Missouri Pacific soon should begin re- 
porting very satisfactory earnings. It is 
expected that the crop movement will be 
good, and the company has spent enough 
money to be in rather good physical posi- 


tion. Its treasury also is in good shape. 
* * * 


Baltimore & Ohio Convert. 4's 
By an act which extended from two to 
four years the exemption from the re- 
quirement that at least 4 per cent per an- 
num be paid on the capital stock, the bonds 
of the Baltimore & Ohio Railroad were 
reinstated as legal for savings banks in- 
vestment in the State of New York. 

The convertible debenture 4%s, of this 
road, due in 1933, present an unusual op- 
portunity for the investor who is seeking 
a speculation that has many characteristics 
of an investment. 

The bonds afford, at their recent quoted 
price, a yield of about 7.35 per cent. It 
is unusual to find a bond which is legal 
for savings bank investment that affords 
such a high yield. The number of such 
bonds is very limited. 




















Hotchkin Co. . 





Bond Suggestions to Answer Various Requirements 
Yield to 
Year’s Recent Maturity, 
Maturity High Price Per Cent 
*Chi. & Northwestern deb. 5s....... due 1933 101 991% 5.10 
*Mobile & Ohio first 6s................ due 1927 10434 104% 5.29 
+New Haven conv. debs. 6s........ due 1948 8514 6414 9.84 
+Western Maryland 4s.................. due 1952 69 6134 7.16 
{Frisco income 65 .................-+-+-++ due 1960 79% 64% 9.79 
*Legal for savings banks in New York. tHigh for 1922. 
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Hudson & Manhattan, Inc., 5s 

One company that is reporting the very 
best earnings in its history is the Hudson 
& Manhattan Railway which, although it 
is a public utility that comes under the 
heading of a traction, at the same time 
is a terminal project and as such comes 
under the jurisdiction of the Interstate 
Commerce Commission, 

In view of the earning power which is 
being demonstrated by Hudson & Man- 
hattan, I consider the income 5s of the 
company are a bargain. Yes; they are 
speculative, in a certain sense. The in- 
terest cannot be paid unless earned. But 
the ability of the company to earn its 
interest charges with a substantial margin 
of safety has been fairly well demon- 
strated. 

The income 5s are due in 1951, and they 
are very well secured. At their recently 
quoted price they afford a direct yield 
of better than 9 per cent. They sold as 
high as about 12 points above their pres- 
ent price last year. 

Any investor who wishes a greater de- 
gree of safety, will find the refunding 
5s, which are senior and better secured, 
attractive at a price which affords a yield 
of nearly 6.50 per cent. 

ie ce 


Brooklyn City Consol. 5s 

In the past two years, one of the out- 
standing situations in the traction group 
has been that in Brooklyn City Railway. 
Its improvement has been remarkable. 
That the company is able to pay and is 
paying 8 per cent dividends is a testament 
to the sound position of the company’s 
bond structure. 

In this group I find an attractive semi- 
investment in the company’s consolidated 
5s, which are due in 1941. In 1917, these 
bonds commanded a price of as high as 
101 7/8, which is proof of the past high 
rating which the obligations have enjoyed. 

The consolidated 5s are obtainable at 
this writing at about 84 7/8, which cer- 
tainly is low, in view of the character of 
the security back of them, and in view 
of the earning power of the company. 

I do not consider that the present price, 
which means a yield of 6.44 per cent, is 
a fair reflection of actual worth or 
values, 

Brooklyn City Railway is in a satis- 
factory financial position and its outlook 
is encouraging. 


Grand Rapids, G. H. & Muskegon 


Investors who are interested in un- 
listed utility bonds which possess high 
investment qualities and a reasonably 
good yield, should not overlook the first 
mortgage 5s, of the Grand Rapids, Grand 
Haven & Muskegon Railway, which bonds 
are an underlying issue of the United 
Light & Railways. 


These bonds are obtainable at about 
96, which means a yield to maturity of 
in the neighborhood of 6% per cent. That 
yield is not particularly high, but it is 
very attractive considering the quality of 
the bonds. 


The bonds are due in 1926, so that there 
is little likelihood of there being any 
great degree of fluctuation between now 
and the date of maturity. That the issue 
will be taken care of on that date is rea- 
sonably certain. 


The market for this issue is not an 
active one, although necessity of disposal 
at fairly quick sale in the not distant 
future need have no terror as a prospect. 
It could be accomplished without any 
great difficulty. 


x. ws 


Northern Ohio Traction 6s 


Another attractive unlisted issue is the 
secured six per cent obligation of the 
Northern Ohio Traction & Light Com- 
pany. The issue is due in 1926 which fact 
makes it particularly attractive at this 
time for investors who want to put their 
surplus funds into something that is safe, 
for a short period of time. 


The yield at the current or recent 
market price is better than seven per cent, 
which is high for a short term issue that 
is entitled to a fair investment rating. 


I would not rate these bonds as high 
as those which I have suggested in the 
preceding item, for the reason that they 
are not a first mortgage. However, the 
Northern Chio Traction secured sixes 
are secured by deposit of bonds of a senior 
issue, which are pledged at a price about 
equal to the current selling price of the 
bonds. 


The Northern Ohio Traction & Light 
Company has been demonstrating ability 
to earn its fixed charges with a substantial 
margin. 


Our Market Letter 


Contains— 








1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting = security 
prices. 


2. Analysis of particu- 
lar securities. 





3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 









































YIELD 
6% to 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 866 Madison Ave. 
Cc 








HICAGO NEW YORK 
Detroit Milwaukee 
St Louis Cedar Rapids | 





























A Few Obligations from the Bargain Counter 


Interborough 5s, '66.............----0--+---+-0 
Masket 2. Wie. Gs, ‘H.......................... 
RR i I iii isk nisin 
ig 2 5 | ee eenaen 


—1922— Recent Approx. 
High Low Price Yield 
7814 54 63 8.06% 
92% 81 97 9.21% 
69 3/8 56 1/8 54% 7.83% 
91 75 92 8.05% 





Statistical Tabulation 


Capital liability, working capital, 
10 year average earnings per 
share, 3 year price range and 
other useful data relating to 


45 Industrials 
Copy on request for FW-730 


Carden, Green & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 








Telephone—Hanover 0280 
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Industrial Bonds 


Arranged by Adam Prior 

















Denver & Rio Grande 
(Continued from page 815) 














Beattie Sugar 714s 

A long term industrial bond which ap- 
pears to be attractive is the first mort- 
gage twenty-year 744 per cent issue of 
the Beattie Sugar Company, which is se- 
cured by a mortgage on the land, build- 
ings and machinery as well as the docks, 
rail, marine and field equipment and cane 
cultivations of the company. The bond 
issue is Outstanding in the amount of 
$3,000,000, and the property securing the 
bonds has been valued at $8,300,000. 


With the addition of net working capi- 
tal, the net assets of the company are 
equal to more than treble the bond issue 
mentioned. 


In the eight years ended June 30, last 
year, earnings averaged more than $600,- 
000 annually, or more than two and one- 
half times the maximum annual bond in- 
terest charges. 

Earnings from 


estimated at 


the current crop are 
more than five times the 
bond interest charges. 

The Beattie Sugar Company was estab- 
lished in 1886 and is a low-cost sugar 
producer. Sinking fund provisions in the 
indenture of the above bonds will reduce 
the debt and should result in an active 
market. In view of the statistical posi- 
tion of the company, a yield of around 
7% per cent should be considered attrac- 
tive. 

vite. @ 


William Davies First 6s 

Investors who are planning reinvestment 
of their July 1 funds will do well to look 
into such issues as the first mortgage sixes 
of the William Davies Company, Inc., 
which constitute the sole funded debt of 
the company, an Illinois packing corpora- 
tion. 

The 6s, which are due in 1942, are out- 
standing in the amount of $2,500,000, and 
are callable at 105 and interest to Novem- 
ber 1, 1932, and on a fractional scale down 
from then on. At their recent market 
quotation the bonds yield about 6.75 per 
cent to maturity. They have a fairly 
ready market, and the security is such as 
to entitle them to 
rating. 


a good investment 


Besides being secured on all the prop- 
erty of the company, the bond indenture 


assures sufficient funds for retirement of 
the issue at or before maturity by means 
of annual sinking fund payments beginning 
next year. 

A clause in the indenture of these bonds 
provides that the company shall not pay 
dividends on its stocks which for any year 
shall reduce current assets below 150 per 
cent of current liabilities. 

The company, in common with other 
packing concerns, met with serious condi- 
tions in 1920 and 1921; which resulted in 
the material reduction of earnings avail- 
able for the securities. In the year ended 
September 30, 1922, however, the company 
was able to much of the lost 
It may be a time before it is 
able to get back to what it may consider 
normal, but it is well on the road. 


recover 
ground. 


* * * 


Remington Conv. 6s 


3eyond peradventure of doubt the 
Remington Typewriter Company, under 


the aggressive leadership of its new presi- 
dent, has made rapid strides in the direc- 
tion of complete rehabilitation of its earn- 
ing power. That this is true is proved 
by the fact that all accumulations on the 
first preferred stock probably will be 
wiped out in the very near future and 
payments on the 2nd preferred may be 
resumed this year. 

With evidence of such substantial re- 
covery in earning power for the stocks, it 
is self-evident that prior liens on earnings 
must occupy a much stronger and more 
attractive position than formerly. 


One of the attractive issues of this com- 
pany is the first convertible bonds. It 
bears a 6 per cent rate and is due in 1926. 
The bond can be obtained at around 97, 
slightly above or below, so that the in- 
come return is fairly liberal. 


In 1922 the company recovered from its 
serious slump of 1921 and earned its bond 
interest about 10 times. The financial po- 
sition of the company as of December 31 
last was highly satisfactory. 

This bond issue is convertible into the 
first preferred stock at par and conversion 
would be a valuable privilege in anticipa- 
tion of this year’s upbuilding of earning 








Int. 
General Petroleum Corp. .............. 6% 
Midland Steel Prod. Co. (conv.) 7% 


Pure Oil Co. S. F. notes ............... 614% 
Bohn Refrigerator Ist 0.00000... 7 
Livingston Baking Ist 2.000000... 614% 








A Few Suggestions of Attractive Bonds 


power. The bonds also are callable at 
102%. 
Maturity Price Yield 
1928 97% 6.65% 
1938 97 7.00% 
1933 99 6.60% 
1929 100 7.00% 
1943 100 6.50% 
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stock, interest and dividends to accumu- 
late after February 1, 1924. Under exist- 
ing market conditions a 5 per cent issue 
such as the new mortgage bond should 
command a market price of around 70 
which would give a yield to maturity of 
more than 7 per cent; the 6 per cent 
cumulative preferred stock will be out- 
standing to the extent of less than $17,- 
000,000 and annual dividend payments 
thereon would be about $987,000. A net 
of about $6,400,000 would be required 
to cover the preferred dividend and sink- 
ing fund charges. It seems to me well 
within the bounds of probability that the 
road will be able to report income (plus 
Utah Fuel dividends) which will make 
payment of dividends possible on the 
preferred in 1924. If we figure the pre- 
ferred as having an immediate market 
value of $35 per share and figure the 
bonds at 70 we can get an approxima- 
ticn of the value of the old 5 per cent 
refunding issue now quoted around 50. 
On this basis each $1,000 bond would 
get $725 par value of new 5 per cent 
bonds at 70 or $507.50 plus four shares 
of preferred stock at $35 or $140, making 
a total of $647.50 for each $1,000 re- 
funding bond which can now be pur- 
chased for $500. 


Doubtless the greatest single benefici- 
ary of the plan is the Missouri Pacific; 
true, it puts up most of the cash and 
receives only common stock in exchange 
therefor but it gives the Missouri Pacific 
lines to Denver a friendly connection 
that can swing a considerable volume of 
traffic its way. Take this situation in 
connection with the lifting of the Texas 
& Pacific receivership and the possibil- 
ity that Missouri Pacific will come into 
control of International & Great North- 
ern and the sound strategy of keeping a 
large amount of cash in reserve and not 
paying dividends on the preferred stock 
becomes apparent. From now on Mis- 
souri Pacific can be expected to give a 
better account of itself from an earning 
stardpoint as the heaviest of the deferred 
maintenance expenditures are behind it 
and the crop moving season is about to 
open. 


Western Pacific fares rather well un- 
der the plan. It gives up all claims 
against the Denver road, pays $10,000,- 
000 in cash to the new company (of 
which Missouri Pacific contributes $,- 
000,000), receives $2,000,000 in Utah Fuel 
dividends before turning this stock ove! 
to the Denver road and faces the possi- 
bility of the Denver road constructing 
a short line from Denver to Salt Lake 
which will aid it greatly in routing traf- 
fic via its connections from California 
in competition with the Union Pacific- 
Southern Pacific route. It also retains 
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such Utah Fuel dividends as it has re- 
ceived and winds up with a half inter- 
est in the Denver road which has cost it 
actically nothing. There is no ques- 
2 but that the status of the Western 
Pacific preferred stock which is cur- 
rently quoted around 55 to yield 11 per 
cent will be greatly improved by the 
prcposed reorganization of the Denver 


road. 


pi 
ti 


The following estimate of earnings 
was recently prepared by the receiver 
which shows hew much surplus will be 
left applicable to the new bond issue 
and the preferred stock and which does 
not include any dividends from the Utah 
Fuel Co. 


Surplus 6 mos. ending 


June 20, 1963...............:........ *$557,000 
Surplus 6 mos ending 

a a) | 6 3,411,000 
Surplus 6 mos. ending 

FUG OD, PR 565,000 
Surplus 6 mos. ending 

ie ee 3,939,000 
Surplus 6 mos. ending 

Ce = Se 1,130,000 
Surplus 6 mos. ending 

je es 4,095,000 





Total 3 years ending 
SS ERE $12,583,000 


*Deficit. 


This indicates average annual earn- 
ings in excess of underlying bond inter- 
est for the next three years of $4,161,- 
000. If we subtract therefrom $1,490,- 
000 interest on the new bonds, $247,500 
interest on new equipment certificates 
and $298,000 annual sinking fund install- 
ment on the new bonds we have left $2,- 
125,000 as applicable to 164,456 shares 
of preferred stock to be outstanding or 
about $13 per share—more than twice 
lividend requirements and without add- 

any tncome from the Utah Fuel 
npany which can be conservatively 
estimated at $700,000 yearly or more 
than $4 per share on the preferred. 

lhe engineers who made a report on 
this property state in conclusion that 
‘In view of the assets to be acquired by 
he new company pursuant to the plan, 
of the provision making available 
he new company the earnings of the 
tah Fuel Company, the fixed charges 
! the new company as contemplated by 

plan should be safely within the 
ning power of the new company.” 
ciate aes 
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Southern Increases Gross 
Rating “C,’ Guenther’s Appraisal 
aking the actual figures for the first 
months of this year, Seuthern Railway 
wed an increase in gross of 21.95 per 
t over the same period of last year, and 
t showed a gain of 71.27 per cent. South- 
has been making a remarkable show- 
amply justifying the expenditure for 
ble-tracking of the system. 
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Recent Declines in Stocks 


S a result of the prevalence of minus signs in the records of stock 
A movements from day to day of late, there has been a tendency to view 

the situation with apprehension. As usual, the majority of observers 
look at those records, not as opportunities for purchase, but as indications of 
something that is likely to happen in the future. 

We would impress this fact upon our readers: The declines of the stock 
market this week did not forecast future developments. They were evidences 
of the fickleness of sentiment in the Street—of the instability of judgment of 
traders—of the ease with which it is possible to produce panicky conditions. 

The investor who takes advantage of such moments or days of panic, and 
purchases good, dividend-paying stocks, will be a sure winner in the long run. 

Some observers are drawing attention to the fact that many prices have 
reached, or are near, last year’s lows. That is comparatively unimportant. The 
proper comparison is with 1921 lows. We have listed here some of the most 
active shares, with comparisons: 


INDUSTRIAL STOCKS 


Guenther’s 

Low Appraisal Low Low 
Thursday Rating 1922 1921 
EE 5 aD ee 87 A 321% 23% 
Aamerican. Inter Corp......2..-....<-. 185% D 245% 21% 
American Locomotive ..... PREACm wom © | A 102 73% 
Pmenbscate Se sss 6514 B 5414 475% 
Assericon Smelting ......................... 5334 \ 435% 295% 

American Woolen .......... eels meee 80% A 78% 57 
NT a an 39% A 45 31% 
jalawin Locomotive :......-.....:......--- 118% A 9234 6214 
ES, ee es 471% B 51 394 

Cor, Products: ............ et ad © ee A 91% 59 
ee 70% B 75%4 4454 
International Harvester ..................-----. 75% B 79% 675% 
Monteomery Ward. ..............:.....-... 194 Cc 12 12% 
Pan-American Pete. B...................... 5914 B 44 34% 
RN ican csesaenvinsiecenmatinn 41% B 431% 411% 
oat ceecegeieminiel 23% B 183, 16% 
Studebaker: .................... poe eth ck 991% B 79% 43% 
U. S. Rubber ........ a a he 8 atl 3814 C 46 40Y, 
OS core ERA ee EE 901% A 82 79% 

WMA RS MO ooo oe sas oh sem occe scenes 5834 A 51 59 

RAILROAD STOCKS 
Guenther’s 

Low Appraisal Low Low 
Thursday Rating 1922 1921 
Ce ae EE De OL ON 9714 A 9134 76% 
Battimore and Ohi0.............-..........-.. 4334 c 334 27% 

Chesapeake & Ohio ......00...202220....-. s 57 B 54 46 
Chicago & Northwestern. .................... 69 A 59 60% 
Se tT Sn = | | ac ee 107 A 9714 8514 
Wisssouts  Pacihe, Didi. tees 3134 B 40 44 
New: tose Central -... oie, 9814 A 793% 6414 

eet NC a On eas 15% D 12% 12 
Norfolk & Western ..............-...---- 102% A 961% 365% 
Northern Pacithe ..........ss.:......2. 67 A 73 61% 
oar recceniiemnengoenions 42) A 331% 32% 
1 CR ee ae eee eee oe eee 60% A 71% 6034 
Sotiner es. PACHIC i. ssisc cccccecsccstascectincssmosin 954 A 781% 6714 
Southern: Ratlway <......:..::-2.:-.-2.... 321%4 C 17% 17% 

Wnionm. Pacihe: 2s. cicc..-...- Chases ae A 125 111 


We will venture the opinion that the above tabulation, and the showing of 
price changes in other stocks, are not being regarded by thoughtful invesotrs 
with any degree of pessimism, but were guides to the making of purchases. 

Good rails, that now are selling on a yield basis that is entirely out of line 
with the prospects for the carriers, should be bought on all dips and held 
through any recurrences of the sort of ill-advised panicky conditions that 
have prevailed recently. 
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90,000.000 


Irrigation 
Systems 





Le 
Protect Idaho Farm Mortgages 


Our 7 and 7%% farm mortgages and 
bo..ds are ianieed: up by the most profit- 
able farming lands in the world. Idaho’s 
irrigation systems total 12,000 miles of 
Sure crops attract the 


main canals. 
best type of farmer. 


Hundreds of thousands of dollars worth 
of our securities are purchased by banks 
—the most conservative investors. If 
you want to make your money earn 7 
and 8%, we will furnish you with un- 
questioned proof of safety. Send now 
for booklet “Idaho Farm Mortgages.” 


8% City Bonds and Mortgages 


NORTH AMERICAN MORTGAGE COMPANY 


EDGERTON-FABRICK COMPANY, Agent 


Dept. 10A 


Pocatello, Idaho 











THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 
ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 























BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William St., N. Y. Hanover 7728 




















ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway 


St. Louis Mo. 








Guenther’s 


Listed Stocks. 


Before buying or selling a security see 


Independent Appraisal 






WESTHEIMER & CO. 
Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohie Baltimere, Md. 
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Road 


Alabama Gt. Sou. ....... 
ec eres 


Atchison 


Buff., Roch. 


Cent. of Georgia.......... 


Central of Jersey............ 


Ches. & Ohio........ 


Re ee OE eit... 
ok: Sn 


hi. M. & St. P..... 
Chi: & N. W........ 
Chi. Great West. 


Chi., Ind. & Louis........ 
& Pac.......... 


Chi, R. I. 
CC) Oe Se. 


Gap Oe Re 


Del. & Hudson. 
Del. Lack. & W.... 


Ga. Sou, & Fia.......... 


Illinois Cent. ...... 
Kansas City Sou... 
Lehigh Valley ..... 
Long Island ....... 
Louis. & Nash. 
Mich. Cent. .. 
Maine Cent. ....... 


Mobile & Ohio. 
Nash., C. & St. L. 
NOt NE... 
N.Y ee A... 
N. Y. Central ..... 

N. Y., Ont. & W. 
rg oe, | ne re 
Norf. & West. 


Pere Marg. .... 
Phil, & Read. 
Pats. & 1. £.... 
Rutland ...... 


me Lae Sr. 


L&S. W. sisal 


pow Pac; 


Sou. Ry. 


Union Pac. 


Virginian 


Rails Show Further Net Gains 
HE compilation below of the first fifty roads to report for May, 1923, 
7 shows further gains in net earnings and indicates that the return on 
tentative valuation for all the roads in the country for this month will 
exceed that of April when the record high figures of 6% per cent was reached, 
Car loading in June indicates that this will prove another good month, 
Change Change 
from from 
May, 1923 Apr. 1923 May, 1922 Apr. 1923 May 1922 
247 236 265 + 11 — 1g 
60 63 61 ~- 3. — 1 
3,509 3,215 1,857 + 294 + 1,652 
1,454 1,479 1538 — 2 — & 
4,297 4,011 2,504 + 286 + 1,793 
756 484 597 + 272 + 159 
299 197 56* + 102 + 355 
72 47 36* + 25 + 108 
263 352 296 —- ss — = 33 
584 664 94* — 80 + 678 
1,984 1,811 1,573 + 173 + 41] 
363 442 74" — 79 + 437 
190 307 49 — 117 + 141 
318 1,066 473 — 648 — 155 
1,050 698 1,219 + 352 — 169 
149 123 54* 4 26 + 203 
226 163 160 + 63 + 66 
878 914 1,016 — 36 — 138 
1,828 1,623 2,056 + 205 — 228 
505 453 304 + 52 + 201 
1,167 696 219* + 471 + 1,386 
1,492 704 353 + 788 + 1,139 
47 33 45 + 14 + 2 
1,716 2,232 1,992 — 516 — 276 
415 352 303 + 63 + 112 
788 578 74* + 210 + 862 
341 163 463 + 178 — 122 
2,133 2,260 2,815 — 127 — 682 
2,306 2,105 1,753 + 201 + 553 
135 438 271 — 303 — 136 
204 264 mo ee -- ] 
291 473 304 — 182 — 13 
101 110 70 - 9 oe 3] 
1,485 1,141 1,216 + 34 + 269 
8,543 7,839 3,780 + 704 + 4,763 
126 32 60 + 94 + 66 
104 98 91 + 5 + 13 
1,867 1,666 3,434 + 201 — 1,567 
588 682 451 — 94 + 137 
3,316 3,150 492 + 166 + 2,824 
1,704 1,520 32 + 184 4+ 1,672 
73 _ 86 56 — 3 + 58 
1,562 1,750 1,472 — 188 + 90 
353 396 310 — 43 + 43 
4,148 3,517 3,656 + 631 + 492 
2,430 2,264 1,648 + 166 + 792 
2,418 2,368 es « fe. 
893 838 820 oo 55 + 73 
1,190 872 705 + 318 + 485 


OS 


Atlantic Coast ............. 
met. i Obie .c......... 
Bost. & Maine ............. 
& Pitts....... 
Buff. & Susaq. ............ 
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JULY APPRAISALS READY JULY 2nd 


$10,000,000 of Doubtful Assets 


HREE years ago, when everything looked rosy, a member of the edi- 
T torial staff of THE FINANCIAL WORLD was assigned to write an 

analysis of a very large industrial corporation. He had, of course, to 
study the balance-sheet and all other available data and compare them with 
those issued the previous year. Being a trained financial analyst he dis- 
covered that in the assets the corporation had added approximately $10,000- 
000 for increased value of plant and real estate without, apparently, having 
spent a cent for additions or betterments. This company, quite naturally, 
has since been in difficulties. 





Would you have been able to find that “joker”? Probably not, unless 
you were also trained. But the editor of GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LISTED STOCKS would have found it, and even more obscure ones, 
and if you were a subscriber to the service you would have had the benefit of 
the discovery and could guide yourself accordingly. Perhaps you are even 
now loaded up with that very stock! 


What Is the Appraisal? 


GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks is changed monthly, as issued. It 
is something absolutely new in an investors’ service. It lists over 725 active common and pre- 
ferred stocks on the New York Stock Exchange. It gives you a summary of all the figures 
pertaining to each stock, its past and present, plus a rating A, B, C, or D, and the editor’s 
personal opinion of its value and prospects. The opinion is brief, but to the point. We believe 
that no investor can afford to be without it, especially as the price is very low. Do not, how- 
ever, judge the contents by the price. We could not have labored more conscientiously if we 


had intended to charge $500. 


Speculate on the price of one issue of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED 
Stocks and you will become an annual subscriber. Below is a convenient coupon. 


7 DETACH HERE 














THE FrInanciaL Wor tp, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 48 
CHECKED BELOW 
0 The current issue, for which I inclose my check for $2. 


(The same price to subscribers and non-subscribers of THe FINANCIAL Wor LD) 


O The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THe FINANCIAL WorRLD) 


* The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL WorLD) 


weeneeee emccccccccccccccecccccocescccccccosccccoccoccoecssesoss (WHEL Y  cecccccccccccccccesececcesces esses ees esses eS See ee SSS OOS SSS SeeSeSeSSSSSSEaeeee 








Make Check Payable to “THs Financia Wor .p.” 
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OMAHA.USA. 


Follow the Life Insurance Companies 
who are an acknowledged guide for 
exacting investors. For a long time 
these companies have given  prefer- 
ence to 


FARM MORTGAGES 


We have specialized in Nebraska 
Farm Mortgages for 40 years without 
the loss of a penny. 


We recommend our 6% First Farm 
Mortgage Bonds—5-year maturities, in 
amounts of $200—$500—$1000. 


Let us tell you all about them, 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 


MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


Members New York Stock Exchange 
65 B'way, N. ¥. Te}. Bowl. Gr, 5080-8-9 



































CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 


Nano Capital, Serplas & PreGts $20,000,000 
BANK 149 Broadway, Singer Bidg. 
ee And 12 Branches 























TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. LEDO, OHIO 








HUDSON RIVER 
NIGHT LINES 





“The Searchlight Route” 


NEW YORK. ALBANY 
TROY 


and VACATION LAND 
Full Fleet in Commission 
Daily Sailings as Follows: 
From New York City, Pier 32, N. 
R. (at Canal St.) 6 P. M. West 
132nd St. half hour later. Troy 
& P. M. Albany 9 and 11 P. M. 
(All Daylight Saving Time 
Passengers ticketed and baggage 
checked through to all points 
Music Restaurant 
Automobiles carried at reasonable rates 
Hudson Navigation Company 


Middleton S. Borland, Receiver 
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Who Holds the Stocks? 


(Continued from page 810) 








seems almost elementary, yet it is some- 
thing that is overlooked by the average 
investor. It is elementary for reasons 
that we have outlined above. It is only 
natural that in a period of depression there 
should be little attempt to create excite- 
ment or desire for securities. Those “who 
are in the know” are picking them up 
quietly and unostentatiously. On the other 
hand, in a prosperity period, when it is 
fully recognized by the well informed that 
in this country each period of prosperity 
is followed by a resultant depression is it 
not natural that advantage should be 
taken of the increased enthusiasm, good 
feeling and general prosperity to distrib- 
ute carefully all the securities that those 
who are impressed by the improvement in 
conditions are willing to take. 

These things are not easy to remember. 
It is difficult to keep a level head, to re- 
flect soberly when all around are opti- 
mistic, to the nth degree. It is likewise 
difficult to maintain belief in the future 
of the country when all around are super- 
pessimists. Yet it must be done, if spec- 
ulation is to be successful. The figures 
given above and a remembrance of what 
a study of fundamentals, from the past 
market conditions, has shown, should cer- 
tainly assist in this. 

The fact to be remembered is that these 
features of the market are not something 
that has been seen only in late years. 
They are features of stock market move- 
ments as old as the stock market itself, 
and, because of the psychology of the 
general public they are features that 
should continue in the future as in the 
past without any question. 

To sum up then, we have formerly dis- 
cussed briefly the development of stock 
market cycles from the standpoint of 
fundamental conditions. Let us remem- 
ber that this stock market development 
may be traced exactly the same from the 
standpoint of technical conditions. In an 
earlier article I pointed out the various 
zones of stock market movements, the 
buying zone, the intermediary zone, the 
selling zone. These three zones—it might 
be said they become.four zones in a com- 
plete cycle—are represented 
studying technical conditions. 

The buying zone is clearly indicated by 
a period of quiet market movements, in- 
consequential fluctuations, at times with 
almost complete inactivity. It is at such 
times that your neighbors and friends 
show little or no interest in securities. 
They are working hard to hold their jobs 
and they thus assist in bringing back the 
prosperity so needed. The second zone— 
the manipulative zone—is marked by in- 
creasing market activity, and some in- 
crease in the general interest of the pub- 
lic. The third zone—the selling zone as I 
have shown above—is marked, particularly 


clearly in 





tn 


at its peak, which, of course, makes jts 
study of greatest importance, by unusual 
volumes ranging better than 25,000,000 
shares a month. Quick uprushes in prices 
are seen. It is in that period that corners 
develop, a violent irregularity of price 
movements is seen. 

Baldwin Locomotive, for example, after 
advancing fairly steadily from around 60 
to 130 may be seen to fluctuate violently 
between a level of 140 and 120, back and 
forth over a period of months, accom- 
panied by heavy volumes in transaction. 
This period is also marked by large brok- 
erage loans, intense public interest. Your 
neighbors stop you frequently .on the 
street asking you what you know or think 
about this or that stock. These are cer- 
tainly many danger signals. The fourth 
period is of course the period of sharp de- 
clining prices with which we are so famil- 
iar now, resulting gradually in the reduc- 
tion of public interest until we are once 
again the first zone or buying zone. 
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B. & O. Dividend 

Rating “C,” Guenther’s Appraisal 

A substantial price recession in Balti- 
more & Chio followed the failure of the 
directors to declare any dividend on the 
stock at their meeting this week. We 
do not, however, anticipate any such ac- 
tion at this time, believing that it is more 
likely that the directors will consider the 
initiation of dividends later on in the year. 

Figures of Baltimore & Ohio made pub- 
lic this week indicate an annual rate of 
earnings for the common stock equal to 
21.6 per cent. 

———o 


Rock Island Position 
Rating “B,’ Guenther’s Appraisal 
There was a disposition in some quar- 
ters this week to interpret the indicated 
showing of the Rock Island for the first 
five months of this year as bearish. It 
was stated that for the period the deficit 
after taxes and charges was $1,390,062 
compared with a deficit of $979,167 in the 
same period of last year. It was pointed 
out that the five months’ net indicates an 
annual rate equal to 90 per cent 0! 
We are not disturbed by the 
mere fact that in the first four months 
a deficit was returned. It is known that 
the road was expending in that period 
an unusual amount for maintenance, and 
these expenditures are now out of the 
way, and normal maintenance is the rule. 
Moreover, in the first four months 0! 
each year the road only earned 31.76 per 
cent of its net income. Any computa- 
tion of indicated earnings for the year 
which does not take into account the 
adjustment of maintenance expenditures 
for the remaining eight months to normal 

is faulty and misleading. 
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charges. 





























The Changing South 
By C. M. Harger 


HAT is an interesting item from 

the Southern cities that there is 

an effort being made to stop the 
‘ration northward of negroes who are 
flocking north because of the attraction 
f high wages in industrial centers and 
the lack of opportunity in the South. It 
is reported that systems of registration 
to prevent negroes leaving are being con- 
cocted, so alarmed are the business and 
farming interests because of the move- 
ment. Perhaps there is some exaggera- 
tion in this, but unquestionably there is 
a negro movement to the north and it is 
bringing about changes in the South that 
nay after all be beneficial to the agri- 
cultural interests. What the South needs 
especially is more diversified farming and 
white immigration. Perhaps both will 
come if there is a call from that section 
because of the lessened labor supply 
caused by the departure of the negro 
workmen. The farmers of the south are 
robably at this time more prosperous 
than any part of the country. Interview- 
ing a leading implement manufacturer the 
ther day he told me that the company 
is having light business but that the South 
is buying more than any other section. It 
is too early to predict what will be the 
cotton crop or price this year but the 
fits from cotton have recently been 
fairly remunerative and the reflection of 
farm advancement on the growth of cities 
is notable. The Bell Telephone Com- 
y is making its plans for the following 
increase of population in leading southern 
ties: Atlanta 100% by 1940, Birming- 
ham 150% by 1940, Memphis 100% by 
1942, Charleston 50% by 1940. Other 
cities are given estimates based on the 
probable increase of population and the 
lvancement of the South in industry 
| agriculture. All this is indicative of 

a steady movement in advancement and 
one that comes only from the influx of 
new population and the new systems of 
agriculture instilled by the farm bureaus, 
the colleges and the new population from 
e north. Land values are rather below 
those of the Middle West and the choice 
itions are many for productive farms. 


t} 


That the South is offering an increasing 
attractiveness for the farm loan investor 
is evident from the increased funds be- 

placed there by the insurance com- 
panies and by private investors. Interest 
rates are not so greatly out of line with 
e in the most favored sections of the 
terior but best rates are generally in 
th € newer portions of the loan field. The 
ah leral Land Banks have been making a 
'rge number of loans in the South and 
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are finding the values attractive for their 
operations. The fact that the South has 
so many chances for production, ranging 
through almost everything) the North 
raises in quantities except wheat and with 
the cotton as its particular product, gives 
the farmer exceptional opportunity to con- 
tinue a steady income basis for his land. 
The West is getting little immigration; 
the South is gaining population faster than 
any part of the country. If the negro 


‘goes, the white laborer will take his 


place; perhaps it will cost the farmer 
more but he will get more done. Rail- 
ways are doing much for the development 
of the southern states by their educative 
methods and the advertising they are giv- 
ing to the sections where farming is most 
successful. The loaning agencies of the 
South are making headway rapidly and 
are reporting sound business with less 
complaint from their borrowers than in 
sections where the farmer has sought ex- 
cessive credit. Abnormal credit has not 
been extended in this section of the coun- 
try and there is a basis for prosperity 
and development that means ability to 
handle the future successfully. The South 
has a wonderful outlook for its farm loan 
field; much capital will be needed and the 
indications are that it will be in the most 
favored position of any portion of’ the 
nation during the next decade—all of 
which should attract the investor to its 
agricultural securities. 
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Bursting a 500% Bubble 

OW that the Federal authorities 

have banned from the mails” the 
turgid get-rich-quick literature of the 
SHALLCROsS and the SMACKOVER SyYNDI- 
cates of Fort Worth, Texas, and El 
Dorado, Ark., suckers all over the coun- 
try somehow will miss the opportunity 
they promise them to make as much as 
500 per cent profit from oil. 

Several months ago THE FINANCIAL 
Wortp called attention to these unusual 
get-rich-quick schemes, which seemed to 
lure the unsuspecting because of the as- 
surances given that their offer of 500 per 
cent profit was backed by a surety bond. 

In one case a cash dividend of 100 per 
cent actually was paid. But this was an 
old bait for, with the dividend check, 
went a hurry-up call to invest at once in 
another syndicate which was sure to pay 
a great deal more and, in most cases, 
not only was the dividend check returned, 
but a much larger remittance also. 

Postal inspectors who investigated these 
two syndicates found neither one of them 
possessed any oil and no trace could be 
found of any surety bonds. . 

These swindlers, prepared to take the 
risk of prosecution, were prepared also 
to make any promises. 

The United States Government rapidly 
is cleaning the Southwest of its numerous 
oil swindles. The authorities of Texas 
and Arkansas should feel ashamed of 
themselves for giving asylum to the horde 
of bold swindlers who, in the last few 
years, must have gotten away with several 
millions of dollars. 








SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 64%% First 
Mortgage Bonds—$100—$500 aad $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 
OKLAHOMA CITY, OKLA, 























An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 








How Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 

In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation, It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will erable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe S8t., Chicago 
“38 Years Without Loss to a Customer” 


George M. Forman & Company, Dept. 176-D 

105 W. Monroe St., Chicago, Illinois, 
Gentlemen: Please send me at once your 

book, ‘“‘How to Select Safe Bonds.” I am 

under no obligation. No salesman is to call 

on me, 
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sponsibility. 


“The People’s 


One who counsels how savings shall be invested, 
undertakes a service which involves great re- 


On the soundness ot his advice, in many cases, 
may depend whether investors will spend their 
declining years in comfort or in poverty. 


Investment counselors the country over, realizing 
this responsibility, are willing to recommend 
American Telephone and Telegraph Company 

stock. They know the @ompany’s standing as a 

public utility and its earnings record, and tha: 

fully one-half of the employees are purchasing 
ot have purchased stock in the company for which 
they work, thus insuring greater efficiency. 

Stock of the American Telephone and Telegraph, which de- 

rives most of its revenue from the Bell System, can be bought 

in the open market around 124. Since it pays 9% divi- 


dends, it nets over 7%. Full information on this Seven-per- 
cent-and-Safety investment will be sent on request. Write. 
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195 Broadway 





SECURITIES CO. he 


D.F. Houston, President 


NEW YORK 



































U. S. Ind. Alcohol Declines 


Rating “C,” Guenther’s Appraisal 


We do not regard as particularly sur- 
prising the substantial decline in U. S. 
Industrial Alcohol around midweek, as 
the temper of investors has been about as 
whimsical as it possibly could be, and 
little or no attention is being paid to act- 
ual values back of securities. This stock 
reached a high during the year of 73% 
and for this reason it is justifiable to as- 
sume that the bottom is about reached, 
although it would be rather daring to make 
a definite prediction on that score with 
conditions in the market in their present 
state. 
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Continenal Can Increase 
Rating “A” Guenther’s Appraisal 


Evidence of the sort of sentiment 
that is prevailing in the Street, is found 
in the failure. of Continental Can to show 
any particular response to the increase in 
the stock’s common dividend. The cool 
headed trader, however, is not allowing 
such obvious opinions to slip by, and when 
the panic has subsided there will be many 
a speculator who will feel like hiding him- 
self when he realizes just how little 
foundation there was for the kind of sell- 
ing which was the general rule during this 
week and those that had the courage of 
their convictions will reap the rewards. 








LIQUIDATION SPREADS 
IN CURB MARKET 


By Horace Scope 




















RICES on the Curb Market this 
week were in a hurried retreat, 


most of the time accompanied by a 
tanfare of bearish excitement. 
There were some new 1923 low marks 
throughout the list. 


There was evidence of rather genuine 
liquidation in industrials, motors and oils, 
In fact, some of the usually inactive stocks 
like Colorado Power, Mississippi Power, 
and Todd Shipyards joined the downward 


procession. 


In the fore part of the week there was 
a startling break in Gillette Safety Razor, 
but when the stock had declined around 
30 points, support was rushed in. Tem- 
porarily these shares are apt to prove dan- 
gerous ones to handle, as there appeared 
to be an indication to flutter and advance 
or decline unexpectedly. 

It appears to be rather inconsistent to 
remark that although there was no evi- 
dence of a decided trend in the market 
for the week, there nevertheless was a 
firmer undertone. But that was the case 
none the less. 

I am disposed to advise readers of this 
column to confine their operations in curb 
securities to the better grade and to avoid 
all oils for the time being, and the major- 
ity of mining stocks. I am not particular- 
ly impressed with the attractiveness of 
motors, but believe that a few industrials 
and better grade public utilities can be 
purchased at today’s substantially reduced 
Electric Bond & Share preferred 
seems to be cheap as does United Shoe 
Machinery. 


levels. 


Toward the close of the week prices 
settled and in many instances some fairly 
substantial advances were recorded. New 
Jersey Zinc is regarded as a promising 
stock. New York Telephone preferred 
and National Supply are acting well 
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Chicago Pneumatic Tool Busy 
Rating “B,” Guenther’s Appraisa 
Although there has been some falling 

off in orders of Chicago Pneumatic Tool, 

so far as the construction conditions, and 
the ship building industry are conce! 
the slack has been more taken up |! 
creases in other purchases. Railroads 
public utilities are particularly heavy pur 
chasers, and it is now estimated 
dentially that there will be a substantial 
increase in earnings this year over 1°22. 

The company this week declared its r¢es- 

ular quarterly $1.25 dividend. The p: 

ent price of the stock does not reflect the 

earnings position of the company. 
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| Overheard in the Customers’ Room 


By The Lounger 
































































OU don’t have to hang on to a 
security just because you fear, if 
you dispose of it, one fine day it 
will jump up five or ten points,” remarked 
the man with the wilted collar during the 
mid-day lull of the ticker. “I’m sold on 
the idea of switching every so often. I'll 
admit that values are bound to be ex- 
pressed some day in the stock or the bond 
market. But I’m round-shouldered now 
waiting for some expression.” 
“Something in what you say,” said the 
man in the next chair. I’ll call him Z, and 
the first speaker can be X. “Here’s some 
bonds and stocks I am carrying,” he went 
on, handing the other a little vest pocket 
memorandum book. “Got any sugges- 


+ 
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“Well,” said X, after studying the list 
of holdings, referring now and then to the 
board in front of him, and to a list of 
bond prices. 

“Take these Montana Power 5s. You 
paid about 96 for ’em and they’re selling 
about a point above that price now. 
They’re due in 1943; quite some years 
away. Guess they’re safe enough. The 
company’s doing better now, and it seems 
on the way to being a big proposition. But 
I'd get rid of those bonds and buy—here’s 
1 good bond—little company, but one that’s 
‘oming up strong—Ft. Dodge, Des Moines 
\ Southern. They brought out some notes 

long ago to yield a little better than 
7 per cent. Now they’ve got some 5 per 
cent first mortgage bonds that are due in 
1938. You can buy ’em for about 76, and 


they yield you more than 7.60 per cent. 


“The road resumed dividends on its pre- 


red the other day, and the outlook for 
whole railroad system is so good you 
should be able to make a nice little profit 
i these bonds—quicker and more than 
th the Montana Power 5s.” 
see you have some Gulf States Steel 
mon. You can take a nice little profit 
elling that now. Price is around 76%. 
ke my profit out of Gulf States and 
nto Baltimore & Ohio’s preferred. 
can get it for around 57 or 58, and 
some money on it. 
ut B. & O. only pays $4, and it has a 
' bonds due in the next couple of 
objected Z. “Besides, in Gulf 
Steel I have a chance to get some- 
extra—something out of a bigger 
ng power. No matter what B. & O. 
| can get-only so much.” 
“That's alright,” assured X. “You're 
‘ty sure of your dividend on B. & O. 
there’s more speculation about Gulf 
tes common. Which would you rather 
a chance for twenty or thirty points 
3. & O. preferred, or maybe ten or fif- 
points on the other? 
\n’ you’ve got some Cosden that cost 
1 enough, considering where the oil in- 
try is today. I’m not saying Cosden 
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isn’t a good company. But nothing’s sure 
about the oil game right now, with produc- 
tion soaring. You’d do a whole lot better 
to sell and buy some Chicago, North 
Western common with the proceeds. It 
pays $5 now, but there is a good chance 
that it will be paying $6 and maybe $7 be- 
fore many more months go round. 

“T’d keep that Rock Island 6 per cent 
preferred, and you have a good specula- 
tion in your Missouri Pacific preferred, 
now that it’s pretty certain there is not go- 
ing to be an assessment on Texas Pacific. 
I’d rather have Union Pacific at 132, giv- 
ing me a yield of 7.57 per cent, than to 
hold Lehigh Valley that yields only 5.73 
per cent at its present price. 


U. S. Smelting Progresses 

Rating “C,” Guenther’s Appraisal 
The directors of U. S. Smelting this 
week declared the regular dividend on the 
preferred stock, and in conjunction with 
that action, issued a statement showing 
that in the first five months of this year 
consolidated earnings were close to $2,- 
000,000 after providing all interest, and 
that estimated net earnings were $1,190,- 
25 for the period. The preferred divi- 
dend requirements were only $709,260. 
Since the beginning of the year the com- 
pany has been showing very satisfactory 
progress, and the outlook is considered 

favorable. 
oO 
Willys Overland Strong 

Rating “D,’ Guenther’s Appraisal 
Of late there has been demonstration of 
strength by Willys Overland preferred, 
the stock having advanced more than 20 





points since early this year. This is note- 
worthy inasmuch as the rest of the motor 
group has been decidedly weak recently. 
It is stated that in view of the current 
rate of earnings of the company, there 
may be a further substantial reduction in 
the amount of notes outstanding in the 
near future. Net in the first quarter be- 
fore the year end adjustments were made, 
was equal to about $12 a share on the sen- 
ior stock, and in some quarters it is esti- 
mated that earnings for the first half 
will be upwards of $30 a share. 
saiccctmeadlilatiatiies 

Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








DIVIDENDS 








HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 

June 26th, 1923. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Preferred Stock 
of this Company, payable June 30, 1923, to 

stockholders of record June 26, 1923. 
H. W. STONE, Treasurer. 


| Lawrence Chamberlain, Inc. 


INVESTMENTS 
| 115 Broadway, New York 


























DIVIDENDS 








WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A quarterly dividend of 2% ($1.00 per 
share) on the Preferred Stock of this Com- 
pany will be paid July 16, 1923. 

A dividend of 2% ($1.00 per share) on the 
Common Stock of this Company for the quar- 
ter ending June 30, 1923, will be paid July 
31, 1923. 

Both dividends are payable to Stockholders 
of record as of June 30, 1923. 

H. F. BAETZ, Treasurer. 

New York, June 22, 1923. 





INTERNATIONAL PAPER COMPANY 
New York, June 27, 1923. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%), on the preferred cap- 
ital stock of this Company, payable July 16th, 
1923, to preferred stockholders of record at 
the close of business July 6th, 1923. 
OWEN SHEPARD, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on July 14th, 1923, to sharehold- 
ers of record at the close of business on June 
23, 1923. 

WM. GEO. SLACK, Treasurer. 
Montreal, June 13, 1923. 





MIAMI COPPER COMPANY 
61 Broadway, New York. 
DIVIDEND NO. 44 
June 25, 1923. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend of 
fifty cents (50c) per share, for the quarter 
year ending June 30th, 192¢, on the capital 
stock of the company, payable August 15th, 
1923, to stockholders of record at the close of 
business on August Ist, 1923. Books will not 
close. 


SAM A. LEWISOHN, Treaurer. 





UNITED GAS & ELECTRIC CO. 


61 Broadway, New York 

June 28, 1923. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (2%%) on the out- 
standing 5% Preferred Stock of the Company, 
payable July 15, 1923, to stockholders of record 
June 30, 1923. Dividend checks will be mailed. 

J. A. McKENNA, 


Secretary 





Superior Steel Corporation 


June 25, 1923. 
At the regular meeting of the Directors of 
the .Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First Pre- 
ferred Stock, payable August 15th, 1923, to 
stockholders of record August 1, 1923. 


Cc. D. CLANEY, Secretary. 





Superior Steel Corporation 


June 25, 1923. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable August 15th, 1923, 
to stockholders of record August 1, 1923. 
Cc. D. CLANEY, Secretary. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
210 Post St., San Francisco, California 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents per share will be paid on 
Monday, July 16, 1923, to stockholders of 
record at the close of business on Saturday, 
Tune 30, 1923. 

T. V. HALSEY, Secretary. 
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Representative active stocks as of Friday, June 29, 1923: 1.50 Q 96% 78% Southern Pacific 88 me 
Week's sales: Saturday, 240,720 shares; Monday, 665,625 shares; eee ee 28% 17 Southern R’way ..... 36% td 
Tuesday, 1,025,775 shares; Wednesday, 1,118,836 shares; See ee 36 18% Texas & Pacific..... 22% acer 
Thursday, 1,126,300 shares; Friday, 779,800 shares. 2.50 Q 154% 125 Union Pacific ....... 134% 128 & 
pau ys 14% 6 | yee 9 tT 
MISCELLANEOUS eee 17% 8% Western Maryland .. 11 10% 
Prev. Fri- sr 24% 13% Western wecific ..... 16% 153 
Divid. When ——1922—— NAME of STOCK Friday’s day’s ee 16% 6 Wheel. & Lake Erie.. 8% 6% 
Rate, Paid High Low Close Close 
- . coh 9% Ajax Rubber ....... 71% 7 7 OILS 
1.00 Q 91% 55% Allied Ch. & Dye.... 69% 65 + -- 56% 19% Barnsdall, A. ....... 141% 1 
1.00 Q 59% 37% Allis Chalmers ..... 40% 38 35e Q 11% 43% Calif. Petrol ........ 22% 20 
ate ta 42% 27% Amer. Agr. Chem.... 16% 13% 1.00 Q 54 =: 31% = Cosden & Co........ - 44% 41 
1.25 Q 16% 32% Amer. Can ......... 94 R6M% be *° 13% 387% General Asphalt 29% 28 
bs + 30% 14% Amer. Cotton Oil... 6% 5% 20% 12% Invincible Oil ...... 11% 10 
1.75 Q 122 78 Amer. Ice ........ 95% 91% oF : 3 % ‘Island Oil .......... 4 ” 
. - 50 56 25% Amer, Int. Corp..... 205 18% 1.00 Q 46% 22% Marland Oil ........ 39% 36% 
25 Q R74, 35% Amer. Safety Razor. F 7 5 Y, -50 Q 84% 14% Mexican Seab. Oil... 15% 14 
“a 3 73 . o*& 4 ‘ A 2 ine 
<a <c how. ls Ge, o 10% .30 Q 16 11° «Middle States Oil... 7% 7% 
<a 64m donee. Meee... osc 70 65 1.00 S.A. 69% 42% Pacific Oil ......... 34 335, 
5 . 
et wae 7 23% Amer. Sumatra Tob.. 18%, 17 2.00 Q 100% 40% Pan-Amer. Petrol 69 % 62% 
>a 4 y, RY, > 5 
3.00 Q 169% 129% Amer. Tobacco ..... 145% 141 -_ Q > Sh Enns Petre ...--- 44% 41 
1.75 Q 105 78% Amer. Woolen ...... 87% 8214 woe oe 12 3% Pierce at 2.6 netemn aces 3 2% 
1.00 Q 68% 43 Assoc. Dry Goods... 78 76% 37% Q 38% 26% Pure Oil ........... 19% 18 1% 
ae 43% 1996 Atl. G. & W. L.... ; ae 14 50 Q 38% 18% Sinclair Consol. ree 25 22%, 
40% 9% Austin Nichols ...... 20 18 + 10% 4 Superior Oil ........ 3% 3 
a 44% 29% Central Leather 25%, 20 % 76 Q 52 % 42 Texas Company oe 64356 41% 
1.75 Q 2% 41 Coca-Cola .......... 78 ly 755% 25 Q 32% 18% Texas Pac. C. & 0... 11% 10% 
%: 27 24 i Miele whee. 28% 26. a Ra 20% 1% Transcont. Oil ...... 6% 5a, 
. 5% 1% Columbia Grapho. ... 1 3, 50 Q 34 25 White Eagle Oil 27% 25% 
es ° 4 4 ° ‘4 
1,50 Q 79% 59% Comput. Tab. Rec... 70% 67% 
Bae i 15% 9 COOR. TORTS . ns 0080 8 7% STEELS 
.75 Q 115 45% Continental Can .... 46% 45% 75 Q 46% 30% Amer. Steel Fdy..... 34% 32% 
1.50 Q 134% 91% Corn Products ..... 131 124% 1.25 Q 79 51 Bethlehem Steel 51 43 
“* 19% 8%, Cuba Cane Sugar 12 10% 1.00 Q 98% 52% Crucible Steel ...... 69 63% 
28 1442 Cuban-Amer. Sug. 28% 26 1.00 Q 94% 44% Gulf States Stl. sos 78% 68 
ea cs 65% 23% ## Davison Chemical 33% 33% os 14% 3% Hydraulic Steel ..... 2 114 
1.50 Q 90% 70 Eastman Kodak 104% 103 53% 24 Iron Products ...... 42% 37 
1.00 Q 58% 40% Elec. Storage Bat.... 57% 55% 45% 26 Midvale Steel ....... 26% 22 
1.25 Q 94% 76% Endicott Johnson 66 64 13% 23% Penn Seaboard Stl... 35% ‘ 
2.00 Q 107 75% Famous Players 74% 68% 41 21 Replogle Steel ...... 15% 13% 
2.00 Q 190 136 General Electric .... 178 171% . 2s 78% 43% Rep. Iron & Steel... 48 41 
se 27% 8% Inter. Mer. Marine... 65% 5 5S 1.25 Q 111% 82 ee ere - 935% 90% 
78% 41% Inter. Mer. Mar., pfd. 26 23% os 53% 20% Vanadium Corp. 31 26% 
19% 11% =Inter. Nickel ....... 13% 12% 
63% 3% mtorr. PRPS... .cccses 39% 87% MINING 
pee 2° 22% 10 Jewel Tea ........'e. 18 5% 17% 1.25 Q 67% 435, Amer. Smelting ..... 59% 54% 
1.00 Q 54% 34% Jones Bros. Tea..... 57 561% 75 Q 57 45 AMACONGA ......0s00% 42 38% 
.° 7% 1% Kansas & Gulf...... % 1% .50 Q 35% 20% Butte & Sup. Cop.... 22 18 
23% 11 Loews, Inc. ........ 15% 14% 1.00 Q 46% 32% Cerro de Pasco ..... 4054 : 
ce 14% 9 Pa | 654 6% 62% Q 29% 15% Chile Copper ........ 25 5% 25% 
00 Q 180 14714 Lorillard, Pierre 150 148% oe a 33 5g 22% Chino Copper ....... 20% 18% 
. 40 15% Mallinson & Co...... 26% 21% 1.00 Q 46% 13% Dome Mines ........ 37 35 
; .- 25% 12 Montgomery Ward 21% 19% .50 A 45 31 Inspiration Copper 31% 28% 
75 Q 263 132% Wat. Biecwmit. ....c0<. 42 40 .75 Q 39 5% 25% Kennecott Copper 341% 32% 
i i 66% 26 Nat. Cloak & Suit.... 50 46% 50 Q 31% 25 Miami Copper ...... 23% 93 
1.50 Q 68% 30% Nat. Enam. & Stamp. 60% 57 .50 S. A. 11% 9% Mother Lode Mns.... 9 814 
2.09 Q 129% 85 Ot, BORE oc cccvcsewe 115% 112% 19% 13% Nevada Con. Cop.... 12% 11% 
és mm 46 20 RR ae 18% 16% 19 12%, Ray Con. Copper..... 11% 10% 
1.00 Q 72% 55 Pittsburgh Coal 62 60 : oe 23% 6 Seneca Copper ..... 6 54 6% 
1.25 Q 120 6614 Postum Cereal ...... 50% 49% 25 Q 12% 85 Tenn. Cop. & Chem.. 9% § 5% 
oe 53% 30% Punta Alegre Sug.... 56% 50% 1.00 Q 71% 59 Utah Copper ........ 62 57% 
: i &% 3% Submarine Boat 10 8% 
1.50 Q 67% 38%, Texas Gulf Sulph.... 9 56 PUBLIC UTILITIES 
; ~ 67 4914 Tobacco Products 51% 47% 
1.50 85 60% United Drug ........ 79 7h 2.25 Q 128% 114% Amer. Tel. & Teleg... 121% 120% 
87% 43% United Retail ....... 17 71 . 33% 6 Amer. Water Wks... 38% 3 
10% 2% WU. S. Food Products. 2% 2% wee oe 29 6% Brooklyn Rap. Tran.. 1% 
ae am 72% 37 U.S Ind. Alcohol... 51% 40 ya QS THR 6 Coles Gas Se. 8S 
2.00 Q 92% 55% U.S. Realty & Imp.. 96 90% 1.25 Q 145% 85 Consolidated Gas 59 % 8 
vt oe 67% 46 U. S. Rubber ....... 4656 40 1.00 Q 76% 63 Montana Power ..... 62 8 
50 Q 16 6% Vivaudou, Inc. ...... 7% 16 .50 Q 106% 44% North American .... 20% ce 
1.09 Q 65% 49% Westinghouse Mfg... 56% 53% 1.50 Q 91% 62% Pacific Gas & E..... 78 
2.00 Q 223 137 Woolworth ......... 23 230% 1.50 Q 99 59% Peoples Gas, Chic.... 90 89° 
55% 26% Worthing P. & M.... 297 24% 1.00 Q 45% 31% Phila. Company ..... 45 13% 
2.00 Q 100 66 Pub. Serv. Cor., N. J. 45% 4314 
RAILROADS 1.75 Q 121% 89 Western Union Tel... 106% 105 
1.50 Q 108% 91% Atch., Top. & San. Fe 103% 97% EQUIPMENTS 
3.50 S. A. 124% 83 Atlantic Coast T..... 118% 112% . 
Chek. - 60% 33% Baltimore & Ohio... 50% 435% 390 Q 201 141 Amer. Car & Fdy.... 166 j 1 : 
2.50 Q 1515 119% $Canadian-Pacific 151 146% 2.50 Q 136% 102 Amer. Locomotive ... 136% ap 
2.00 S. A. 79 54 Chesapeake & Ohio.. 63 58 % 3.50 S. A. 142% 92% Baldwin EMOO. 2 seves 112 110 
36% 16% Chic., Mil. & St. P.. 21% 19 1.96 oO 65% 52 Lima Locomotive 64 8 
* “ 55 29 Chic., MiL&St.P., pfad. 37 32 2.00 Q 139% 105% Pullman Co. ...... ++ 117% ts 
2.50 S. A. 95% 59 Chic & Northwestern 75% 69% 
. : 5” 30% Chic., R. I. & Pac.... 30 2514 MOTORS 
3 S 93% 70% ##Chic., R.L&P. 6%pfd. T6% 69 hae ve 49 31% Amer. Bosch Mag... 33 4 
2.25 Q 141% 196% Delaware & Hud.... 111 108 1.50 Q 79% 47% Chandler Motors 55 17% 
g 1.50 Q 143 110% ODel., Lack. & West... 115% 114 2.50 Q 218 75 Fisher Body ....... 150 14 
- ’ 18% 7 2. ak as hae 12% 19% ee es 19% 10% Fisk Rubber Tire 9% $ 
2.50 S.A 95% 79% Gt. Northern. pfd... 71% 63% .30 Q 15% 8% General Motors ..... 14% 1 
i 30% 17 Kansas City South’n. 19% 17 %& 1.50 Q 86 67% General Mot. 6% Deb. 82% 6 
7% Q 72 565, Lehigh Valley ...... 62 56% - 7 44% 28% Goodrich, B. F..... 27% 
2.50 S.A 144% 108 Louisville & Nash.... 93 90 75 Q 26% 19% Hudson Motors ..... 22% A 8 
14 % Mo., Kan. & Texas... 12% 10% .25 Q 26% 10% Hupp Motors ....... 19% 18 
251 15% =Missouri-Pacific .... 14 12 te 53% 34% Kelly Springfield ... 38 2 
are is 63% 40 Missouri-Pacific, pfd.. 38% 31% ead _ 24% 4% Keystone Tire ...... 5 4 
1.75 Q 101% 712% WN. ¥. Central ....... 1021% 96% 50 Q 35% 24% Lee Rubber & Tire... 21% 1s 
1.75 Q 125% 96% Norfolk & Western... 106% 102% 1.00 Q 61% 25% Mack Trucks ....... 74% 

.75 oO 49% 33% Pennsylvania R. R... 43% 41% > 74% 41% Maxwell Mot., A.... 41% £ 
1.00 Q 40% 19 Pere Marquette ..... 43% 41% 25% 11 Maxwell Mot., B..... 13% v% 
. 41% 23 Pitts. &@ W. Va...... 47 41% ee 245% g Pierce Arrow ....... 854 . 
1.00 Q 87% Va SE G45 wink ew 6:00 74 69 1.75 Q 71 35% Stromberg Carbu. 65% I 

i 32: 20% $St. Louis-San Fran.. 22 18 2.50 Q 141% 79% Studebaker ......... 106% 99 

36% 20% St. Louis Southwest.. 32% 27% 1.00 Q 54 33% White Motors ...... 48% ad 

10 25 Seaboard Air Line... 6% 5 58 ° om 10 4% Willys Overland 5 5 : 

INDUSTRIAL SECURITIES oe a Oe a ee ery ere 7% os PUBLIC UTILITY a e c 

: ‘ , i . : Cincinnati Union Stock Yards....127 134 Quotations by H. F. McConne 0. 

Quotations by Westheimer & Company fe” |” ne a 112 oe 65 Broadway, New York City : 

Cincinnati, O. Ce! Se re 94 9414 Security Bid Ask 

Stocks Bid Asked Gruen Watch Co., com............ 29% 30% Adirondack Power & Light. com.. 20 el 
American Rolling Mill, com....... 285, 29 Green Wateh ©e., BPG. «6c ccccses 101%... Adirondack Power & Light, pfd... 94 97 : 
Amer. Rolling Mill 7% pfd., new. 98 98% Procter & Gamble, 6% pfd....... 103% 105 American Gas & Elec., new, com.. 34 30ex 
American Seeding Machine, pfd... 87% .. Rudolph Wurlitzer 7% pfd....... ‘x 106 American Gas & Elec., pfd....... 41 42% 
Cincinnati Gas & Electric ....... 80% 81 Rudolph Wurlitzer 8% pfd........ 104% American Light & Traction, com,.113 116 
Cincinnati Gas Transportation... .100 108 ee ee ae es Se See ne 63 American Light & Traction, pfd 90 ve 

Cincinnati Street Railway........ 28 3% 28 & D. & Bee, & Eat. Bt OE6... 0 ssvcss 941 - American Light & Trac. 6s, '25...104 10 
Cincinnati & Surub. Bell Tel...... 69% 71% U.S: Rte. & Tath. BG Ota... c.cs0ss 74 American Power & Light, com... .150 164 
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HE automobile industry has been 
making great strides. Production 
of cars has been at a pace which 
confounded even the most sanguine. 
of late, there has been a noticeable 
ertainty in the action of motor stocks. 
\Vhy? Has production reached the limit, 
will it begin to fall off materially 
rom now on? And what about the 
argin of profit? Competition is keen, 
1 the weak sisters of the industry are 
quandary. What does the future 
for them, as well as for the stronger 
threns: 


"4 : 


\ll of those questions are to be an- 
d in the next issue of THe FINAN- 
\WV oRLD- -July q. There will be a 

Ith of information in the article 

ons based on a careful study, that 


} 


he of imestimable value to our 


About Baltimore & Ohio: 
\LTIMORE & Onto has been making a 
arkable record in the past several 
mths, and careful students are confi- 


++ 


t that the initiation of common divi- 
ids will not be deferred for very long. 
ere was some disappolinmuent because 
ething was not done in that connection 
this week’s meeting of directors. Next 
ek, one of our staff contributors will 
ilvze the entire situation. He will have 


nteresting story to relate. 


Public Service of New Jersey: 
me of the greatest of public utility 
terprises, is PuBLic SERVICE oF NEW 
ERSEY, with its ramifications extending 

every branch of the industry. Mont 
mery Clay is writing an analysis of the 
mpany, and it will be ready for publi- 


in our July 7 issue. 


(he Bond Section: 


yy 


ne of the most important innovations 
hich we have made is to be found in 
S issue—the bond section. That is go- 

to be a regular feature. It will guide 
aders to profitable investment, week by 
eek, selecting the most attractive op- 
rtunities. Gradually it will be extended 
cover the entire bond field. 












BURE OF CONSTRUCTIVE 
FINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benetit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor -p. 


“Attractive Preferred Investments’’—B. M. Byllesby & Co. have issued 
a letter containing a list of public utility preferred stock that 
have always paid regular quarterly dividends and now yield 7.25% 
to 8.33%. Copy may be obtained by writing to the above firm 
at 111 Broadway, New York, or 208 South La Salle St., Chicago, 
Illinois. Please mention THe FiInanctat Wortp. 


Hodenpyl, Hardy & Co. have issued an illustrated booklet describing 
the properties and business of the Commonwealth Power Corpora- 
tion and its subsidiaries, together with a complete description of 
its preferred stock. Copy of this booklet may be obtained by 
writing to Hodenpyl, Hardy & Co., 14 Wall Street, New York. 
Please mention THE FINANcIAL Wor -p. 


Chain Store Companies—Comprehensive analyses of the securities of 
S. S. Kresge Co., F. W. Woolworth Co., J. C. Penney Co., G. R. 
Kinney Co. and McCrory Stores Corporation are now ready for 
distribution. Copies may be obtained by writing to Merrill, Lynch 
& Co., 120 Broadway, New York Please mention THE FINANCIAI 


Worn. 


What Stocks to Buy—aA detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamental 
standpoint, but also from the standpoint of the technical market 
action of securities, covering the railroad, public utility and indus- 
trial field, pointing out what classes of securities at the moment 
are in a strong position and those that are in a weak position. 
Copy of this analysis may be obtained by writing to The American 
Institute of Finance, 141 Milk Street, Boston, Mass. Please mention 
THe FINANCIAL Wortpb, when writing for this analysis 


Investor's Booklet—This booklet, which is in convenient pocket form, 
contains current statistics, high and low prices of stocks, bonds, 


cotton and grain. Copy may be obtained by writing to Carden, 


Green & Co., 43 Exchange Place, New York. Please mention Tut 
FINANCIAL WORLD. 
*“‘How to Select Safe Bonds’’—This is the title of an interesting booklet 


which tells how to make the eight tests that prove the safety of 
every investment. George M. Forman & Co. have a limited edition 
of this book for distribution. Copy may be obtained by writing 
to the above firm at 105 West Monroe Street, Chicago, Illinois. 


Please mention THe FINANCIAL Wor-Lp. 
































It isn’t enough to say that elec- 
tricity is a good thing or desirable 
thing in the life of the people. Elec- 
tricity, which now serves intimately 
over sixty-five millions in this coun- 
try, has become a fundamental 
necessity, not alone because of the 
benefits which follow its use, but be- 
cause its employment marks another 
step forward in human progress. 


Recognition of its essential char- 
acter in modern life must involve 
recognition of the great foresight of 
George Westinghouse, whose vision 
fostered, and whose courage led, the 
fight that eventually resulted in the 
now almost universal use of the 
alternating current—without which 
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modern electrical progress could not 
have been achieved. 

The Westinghouse _ enterprises 
carry forward the ideals he set. The 
technical and inventive ability of 
the Westinghouse organization con- 
tinuously bring to light new elec- 
trical developments which serve to 
make the name ‘‘Westinghouse”’ 
synonymous with electrical progress. 


Whatever the trend of electrical 
development may be, Westinghouse 
is prepared to serve the field it opens. 
Further than that, the Westing- 
house ambition is to improve and 
enlarge the field to the end that 
the greatest possible number can 
benefit by the use of electricity. 
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